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Abstract

This study aims at investigating the implications of the economic
challenges of globalization for air transport industry. It focuses, however,
on making a comprehensive assessment of air transport industry in the
Sudan through conducting a case study on the Civil Aviation Authority
(CAA) and Sudan Airways Company (SUD) during the period from the
year 1985 to the year 2003.



The study used quantitative and descriptive methods in analyzing
the economic indicators of air transport in the Sudan, making a
comparison of such indicators with those which are international and
regional.

The study assumed that the economic challenges induced by
globalization have created a real challenge for air transport industry,
which has continued for a long time to operate in accordance with
internationally accepted principles and standards. The effect was quite
articulate since the implementation of “open sky” policy, participation of
private sector in air transport undertakings, and the advent of alliances
and competition among major international and regional air carriers. As a
result, facing such challenges wholly has become very difficult.
Nonetheless, its negative impacts can be reduced.

The study concluded that the implementation of “open sky” policy
brings about some deficiencies in the infrastructure of air transport
industry; the uncontrolled competition leads to monopoly and price
increase of air transport services; and the unequal or unbalanced alliances
give rise to domination of strongest partner.

The study recommended the necessity of participation in the world
system. And facing such economic challenges and getting on with them
are possible, provided that the participation be carried out in gradual
manner. The study also recommended the strengthening of air transport
industry in the Sudan, the non-interference of the Government, and the
paying attention to conducting researches and making sounds plans for
the future.
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AA American Airlines

AFS Aeronautical Fixed Services
AIC Aeronautical Information Circular
AIP Aeronautical Information Publication
AIS Aeronautical Information Services
AMS Aeronautical Mobile Services
AMSS Aeronautical Mobile Satellite Services
ANZ Air Newzeland
APEC Asia Pacific Economic Cooperation
ASCENNA Agency for Air Navigation Safety in Africa and
Madagascar
ASEAN Association of South East Asian Nations
ATS Air Navigation Services
BA British Airways
BAA British Airport Authority
BBO Buy — Build — Operate
BOT Build — Operate — Transfer
BOOT Build — Own — Operate — Transfer
BRT Build — Rent — Transfer
BT Build — Transfer
CAB Civil Aeronautics Boards
CARICOM Caribbean Economic Community
CER Closer Economic Relations Trade Agreement

COCENA  Central American Corporation for Air Navigation
Services
COMMESA Common Market for East and South Africa

COM/S Communications Services
DME Distance Maguire Equipment
DCMF Design - Construct - Manage — Finance
EUR European Mediterranean Region
FEDEX Federal Express
FFP Frequent Flyer Programme
GATS General Agreement for Trade and Services
GLS Global Landing System
GNSS Global Navigation Satellite System
GDP Gross Domestic Product
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IATA

International Air Transport Association

ICAN International Commission for Air Navigation
ICAO International Civil Aviation Organization
ILS Instrument Landing System
[IASTA International Air Services Transit Agreement
JAL Japanese Airlines
KLM Netherlands Airlines
LCC Low Cost Carriers
LDO Lease — Develop — Operate
MFN Most- Favoured- Nation
MLS Landing System
MOU Memorandum Of Understanding
MET Metrology
NAFTA North American Free Trade Agreement
NAT North Atlantic Region
NDB Non-Direction Board
NOTAM Notice To Airmen
O&M Operation and Maintenance
PICAO Provisional International Civil Aviation
Organization
ROT Rehabilitate Own Transfer
SAS Scandinavia Airlines System
SIA Singapore International Airlines
STD Super Turnkey Development
TCAS Traffic Alert and Collision
TEO Trans European Operation
TWA Trans World Airlines
US DOT United States Department Of Transportation
VOR Very high frequency Omni-Direction Radio
range
WA Wraparound Addition
WTO World Trade Organization
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