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Abstract

The study problem is manifested in how to specify the difference
between the value and price of the share and what are the limitations that
explain the fair price of the share in the stock exchange and then presenting
recommendations, which may be necessary for achieving the appropriate
decisions of investment in shares.

The study investigates value and price of the share in companies of the
communications sector through a comparative study between Khartoum Stock
Exchange and Saudi Stock Market from 2003 up to 2006.

The researcher has employed different research methods centred on the
historical, deductive and inductive methods in addition to the descriptive
method by using the case study approach.

The researcher has relied on the following hypotheses:-

1. The economic factors have a role in determining the share price.

2. The profits distribution policies affect the value of the share price.

3. The liquidity policies have impact on the shares prices in the stock
exchange.

4. Efficiency of the stock exchange affects the market price of the share.

The researcher has come out with the following results;-

1. Growth and increase of the net profits, the stockholders' distributions
and the effective and sound administration are the most important
factors affecting value and price of the share in the stock exchange.

2. Disclosure of accounting and non-accounting information has effect on
determining the exchange value of the stock.

3. The Net Present Value of the Cash flow affects the exchange value of
the share considering the time value and risk difference.

4, Measuring the share price according to its profit is regarded an
important standard to select the real value of the share.

5. Efficiency of the stock exchange is one of the most important standards
of determining the difference between the book and exchange value of
the share.

The study has arrived at the following recommendations:-

1. Tax exemptions or reduction of the tax rate encourages investment in
hares.

2. Encouraging companies for public issue of their share capital through
stock exchange to increase the efficiency and effectiveness of the stock
exchange.

3. Restricting of the speculation processes in stock exchange by

formulating the system and regulations and increase the efficiency level
of the Stock Market.

4. Selecting of the discount rate and the appropriate growth when
calculating the current value of the share.
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