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ABSTRACT

This study covered Financial Leases as bank investment instrument, and tries to
identify difficulties encountered by bank that use or plan to launch it in the financing
market. This study aims at investigating the current position of the Financial Lease , and
the expected role that it might play in the future , and these through answering the

following questions:-

1) What are the difficulties that limit banks from launching Financial Lease as
financing instrument in Sudan?
(2) Does Financial Lease constitute an encouraging or attractive investment in

Sudan?

The following hypotheses have been tested to answer the previous questions:-
5



* Inefficiency of investment decision system effects negatively launching financial
Lease in the financing market.

* Inavailability of medium and long-term finance effects negatively launching financial
lease in financing market.

* Difficulty of getting proper information about the credit position of lessees effects
negatively launching financial lease in the financing market.

* Increasing rates of inflation effects negatively launching financial lease in the

financing marketing.

The study has been built upon the careful selection of Sudanese banks; the
sample represents the private Sudanese commercial banks based in Khartoum state.
A descriptive, analytical approach has been followed to reach at a conclusion
regarding what factors do this banks put into consideration when putting in mind
the Financial Lease and investment option. The data has been collected through
personal interviews and Questionnaire. The following conclusions have been

reached:-

(1) When banks take decision regarding Financial Lease they are faced by a
number of obstacles , represented in the following:-
(a) In availability of medium and long — term finance.
(b) The rapid technology developments which affects the market value of the
asset.

(c) Difficulty of getting proper information about the credit position of the
Lessees , and their ability to continue in settling due installments.

(d) The effect of the increasing rates of inflation.

(e) Inefficiency of the investment decision systems in the banks.

(2) Murabaha constitute a strong , competing position which reduces the
importance of the financial Lease as an investment instrument.

(3) Financial Lease is still limited in the Sudanese banks.

(4) The unawareness of the credit applicants about the merits of the Financial
Lease as a financing tool.

Recommendations

(1) Sudanese banks must promote the efficiency of the investment decision system.

(2) Banks must not just concentrate on Murabaha only but they should diversify
investment instruments.

(3) Banks can concentrate on the capital assets that are not exposed to rapid technology
developments.

(4) Banks must find new means of attracting medium and long-term deposits.
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(5) Banks should increase efforts to acknowledge customers about the merits of the

Financial Lease.
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