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Abstract

This study explores the role of long-term contracts costs
accounting data in promoting the financial performance in contracting
firms. The research problem is that some contracting firms pay little
emphasis on holistic application of long-term contracts costs
accounting system. This has negatively reflected on measuring and
calculating the contracts cost which in turn has made it difficult to
measure the contracts profitability more easily.

This study aimed at highlighting the importance and application
of the cost accounting system in general, and to highlight the
importance of the long-term contracts costs accounting system in
particular and to what extent it affects the efficient exploitation of
human and material resources that are available in the contracting
firms, providing indicators which help in measuring results of its
business and promoting its administrative and financial performance.
To achieve these aims the study has depended on the following
hypotheses:



1. The presence of long-term contracts costs accounting in contracting
sector firms helps in achieving controlling costs elements.

2. Controlling costs elements provides indicators to measure business
results in contracting firms.

3. Little attention, on the part of contracting firms in the application of
the long-term contracts costs accounting system negatively affects
the stability of the firms.

The researcher has adopted the method of data collection and analysis

from its primary and secondary sources and the SPSS has been

adopted (Statistical Package for Social Sciences), including deductive and
historical methods in addition to the descriptive analytical method so
as to arrive at the research fundings and come up with
recommendations.

The important results arrived at are:

1. The presence of the cost accounting system helps the management to
exercise its administrative functions this system has tools which
furnishes the valuable data.

2. There a need to have a long-term contracts costs accounting system
in contracting firms, simply because it plays an affective role in
contracting sector in achieving control on executed contacts costs
elements and those being executed.

3. The long-term contracts costs accounting system helps in promoting
the financial and accounting performance in contracting firms and it
also helps in coordinating the operations, forecasting the expected
cash flow through the accomplished works and their costs and
accrued payments from the customers.

4. A lot of sound and rational administrative decisions concerning
execution of contracts in contracting firms are based on information
obtained from an efficient long-term contracts costs accounting
system.

The researcher has come up with the following recommendations:

1. The firms working in the industrial sector should pay emphasis on
the cost accounting system, because of its effective role in helping in
the ideal exploitation of material and human resources available to
the firm and it can measure and calculate the production units cost
elements and having the firm control on it.
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2. The contracting firms should pay attention on setting up of
long-term contracts costs accounting system and its application,
because it has tools and means by which it can solve a lot of
problems related to contracts cost elements and procedures of
contracts execution, for example:

. The estimations problem.

. The problem related to long-period of contracts execution this

allows the contracts to be extended to another financial period thus,

making difficult to measure the contracts profitability.

A special department should be established to manage this system
and it should be attached administratively to the general manager of
the firm and not to the financial department.

3. Paying more attention on training of employees working for
financial department at the contracting firms and hiring experts and
providing them with aids so as to carryout their assigned jobs in a
proper way, this enables the firm to achieve its set objectives and to
attain stability and to make it sustainable.
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