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Abstract

Banks are considered to be one of the most important pillars of development
because they collect funds and direct them towards production. We noticed that
Sudanese banks suffer from scarcity of resources and weakness in capital and from here
emerges the importance of our research which is to convince and encourage investors to
invest in banks.

The study aims at showing the importance of the dividend distribution policy and
its active role in attracting investors, so that funds are managed properly to promote
national economy . This may be achieved through increasing the national product,
attaining the required revenue and controlling money to reduce inflation and its negative
impacts on the community .

The study uses the descriptive and analytical methodology as statistical tools in
gathering and analyzing data gained from primary and secondary sources.

1. The study consists of five chapters. Chapter One tackles the methodological
framework and previous studies, while Chapter Two studies capital and profits in
banks along with a historical review of the banking practice in Sudan. As for
Chapter There, it studies the theoretical framework of dividend distribution and
also goes through distribution policies and the factors affecting the managements
choice of the best policy for the business.

Chapter Four studies the practical framework and test hypotheses.

The study reached many results of which the most important are:-

1. Weak capital made banks unable to comply to customers orders especially in
foreign trade.

2. Deposits ,whether current, investment or savings; are little, a matter weakens
banks since deposits are a major resource for investment operation and achieving
the required revenue

3. The number of Sudanese banks in considered to be large compared with capital
involved. Therefore competition between these banks to attract customers reduced
revenue because of the managements violations in granting finance and reduction
of commission which led to the appearance of bad debts.

The most important of the recommendations suggested are:-

1. The creation of powerful banks to follow up confront the requirements of
globalization may be achieved by convincing banks to merge or increase their
capital.

2. The Central Bank must reveal hinders off the banks and grant them freedom in
executing their policies and to suffice with its monitory role.



