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impact of operational cost on banking
system efficiency

A Case Study Of Tadmoun Islamic Bank 1983-2002
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Abstract

This research tackles with the impact of operational cost on
banking system efficiency. In the first chapter the researcher deals with
the concept of commercial bank, their establishment and development,
and the concept of Islamic banks, their establishment and development,
the essential differences between Islamic and transitional banks and the
importance of studying cost of banking operation system. Chapter two
analyzes theoretically the general basis to resolve and measure banking
efficiency system as well as a theoretical analysis for central banks
policies to evaluate banking system operational activities; it tackles
analytically with the structure of banking system operation. The third
chapter carries out an application study on Tadamon Islamic Bank, its
establishment, its development, analysis of its activities and evaluation of
the efficiency of bank operation.

The most important questions of the study are: What is the efficiency of
banking system according to operational cost analysis and studying of the
relation between operation costs and banking system efficiency.

The researcher found that the cost of operation affects on bank profits in
the short term and its impact on bank's efficiency in the long term
happens positively or negatively.

The researcher recommends observing the operation cost in the short term

and forecasting its impact on the long term.



