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Abstract

The problem of the research is represented by the fact that "the
report issued by the auditor is incorrect that implies audit risk, business
risk and financial statement risk which may collectively affect the
realization of the firm's goals resulting in liquidation of the firm's
operations and activities which in turn may come to standstill this can be
attributed to issuance of wrong financial statements that mislead the users
of the financial statement in taking wrong decision .the study
methodology based on a number of methods such as , descriptive and
analytical methods.

Three hypotheses have been formulated,;

Firstly, there is a statistical relationship between the audit risk and
the credibility of the audit report.

Secondly, the existence of the financial statement risk requires an
issue of a qualified audit report in relation to that statement.

Thirdly, in the case of existence or non existence of a business risk,
the audit report doesn’t affect.

In order to check the correctness of the hypotheses, the
questionnaire form has been used to collect and analyze data using the
SPSS programme

However the following results and some of the recommendations
thereafter have been achieved after an in-depth analysis to the collected
data which reflect the correctness of the underlined assumptions:

Firstly, the Results:

1. There is a statistical relationship between the audit risk and the
credibility of the audit report

2. Whenever the inherent risk increases, there will be an increase in
the control risk, and therefore the credibility of the audit report will

be decreased.



3.  Detection risk has a direct effect on the audit report, and it’s
controllable by the auditor.
Secondly the Recommendations:
1. The auditor should always take in his consideration the risks and its

materiality to the financial statements when the audit progress is
carrying on.

2. The auditor should always take the caution and develop some
procedures so as to reduce the controllable detection risk.

3. Financial statement risk and business risk should always be
evaluated before the acceptance of the client or even before the

contract being signed.
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