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Abstract

The benefits of applying the Activity Based- Costing A.B.C. method this
study investigates the passivity of applying the ABC activity costing method in the
Sudanese industrial sector though applying it on the nutritionist industries. The
study aims at introducing the ABC activity input method s a new method for the
distributing of the indirect costs, and aims also at highlighting the significant role
of the contemporary trends in costs accounting.

The study depended on the deductive method to determine the research
domains and suggest the hypotheses, the inductive method to verify the truthfulness
of the hypotheses, and the historical and descriptive methods through distributing
questionnaires.

The study’s problems are how to determine the productive units cost and its
share in the cost of the used materials and manpower, and the allocating indirect
costs factors upon the different products. To solve the problems, the researcher
investigated the validity of the following hypotheses:

1. The accurate determination and measuring of the
production costs leads to sound decisions.

2. Traditional costs allocation results in misrepresented
production costing.

3. ABC activity costing results in better coast measurement.

The study comprises of two aspects, namely the theoretical aspect and the
field aspects. The theoretical aspect includes the frame of the approach,
bibliography of related literature, the traditional costs measurement methods, and
the activity- based costing method: its definition, application and assessment. The
field aspect depended on the field study method, and through the inductions of the
results of the classification and analysis of the distributed questionnaires.

The researcher concluded a number of results, the most significant of which
are:

1- The application of the activity based costing contributes considerably to
achieving one of the two most important factors that lead to an accurate
determination of the products cost, thereby improving pricing decision.
These two factors are the increase of the percentage of the indirect casts as
part of the products total cost, and secondly , the application of the proper
criteria for allocating the indirect industrial costs upon the different products.

2- Applying the ABC method helps in avoiding inappropriate pricing decisions
as a result of accurate coasts accounting, contributed to building and



3-

_ -
drawing budgets according to activities, and enhances the application of the
targeted costing concept.

The nutritionist sector is one of the target major synthetic industrial sectors
in Khartoum State , and contributor 57% of the total industrial production

VAT., as it considerably depends on the agricultural products that are
abundant in Sudan.

These results led to the following recommendations:

1-

the application of the ABC method should be regarded as a shift that
necessitates the recoining of the types of human relations, data systems and
cultural visions, and of course this subsistent shift calls for the mobilization
of all the human, financial and technical resources to guarantee its success.
the shift to the ABC method application should be affected whenever an
organization’s administration notices that the currently applied methods and
systems depending on direct work costing, production size and work hours
mispresent the products costing.
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