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Abstract

Islamic banks internal control systems have become among the
most important managerial means of control and ease of work
Information Technology has also become essential in our times and
there has been an increased and extensive demand for such technology .

Banks wishing to get access to world markets have to initiate that
technology into their activities in general, and into their internal control
systems in particular .

This study has aimed to feature the main constituents of the
effective internal control with the aim of proposing a framework for
promoting Islamic banks internal control systems and highlighting the
role of information technology in enhancing these systems .

The study also investigates the extent of working
interrelationship between the Islamic banks in Palestine and the Sudan
from 2002-2006.

The problem focuses on substantial errors and breaches of such
banks as well as the non-compliance of their internal control systems ,
with the rapid advances in the field of info technology .

The significance of the study lies in the fact that the sound
internal control systems under the accounting information technology
assists the Islamic banks in keeping their assets , validity of data as well
as activating the data operating process .

Among the most important hypotheses tested were :

The absence of an internal control effective system in the Islamic banks
can lead to possible major mistakes and breaches .

The efficiency of the Islamic Banks' internal control systems can
reduce the bulk of the revised test's sample .

The internal control system in the Islamic banks does not determine the
final professional opinion of the auditor .

Following the Islamic banks organizational control methods results in
increasing the efficiency of their internal control systems with the help
of information technology .

The Islamic banks in Palestine and the Sudan have statistically-based
differences as regards their internal control systems applications .

For hypotheses testing , the researcher has followed several
research methods , most important of which was the historical method ,
for reviewing previous studies ; descriptive , analytical , inductive and
deductive methods to get acquainted with the nature of the problem |,
and put forward the required propositions . The researcher has also
conducted a field study based on analyzing the financial ratios of
selected samples of Islamic banks in Palestine and the Sudan , for



assessing the financial performance efficiency as an indication of their

internal control efficiency . A questionnaire was prepared and

distributed , which aims at testing the research's hypothesis .

The dissertation has concluded the following results :

1- When conducting an auditoria task in Islamic banks , an external
auditor's top priority is the assessment of the internal control system
according to the acknowledged auditing standards .

2- The Islamic Banks internal control system efficiency can be
assessed through reports and data submitted to the management ,
and how influential they are on the management's decisions .

3- The volume of tests conducted by the external auditor in the Islamic
banks depends on the presence and efficiency of their control system
. The more effective an internal control system , the less sizable a
test sample ,and vice versa .

4- The adherence to organizational control methods in the Islamic
banks results in increased internal control systems efficiency
through employing the information technology .

5- Continuous training , development , modern technology use ,
abiding by administrative policy helps activating the Islamic banks
internal control systems , and work control , as well as minimizing
manipulation attempts , and achieving the bank's objectives .

6- The precise specification of the staff's powers and responsibilities .

The study has concluded with submitting a framework aimed at
developing the Islamic banks internal control systems , and putting
forward a number of recommendations ,e.g.

1- The necessity for creating accounting courses , the separation
between different responsibilities , accurate limitations of powers ,
with the aim of the documentation of Islamic banks transactions ,
their correctness and perfect keeping .

2- The necessity for emphasizing continuous training , development ,
the use of modern technology , planning balance sheets and
adhering to the managerial policies in the Islamic banks .

3- The necessity for the employment of organizational control methods
through utilizing the information technology in the Islamic banks
with the aim of enhancing the applied internal control systems'
efficiency .
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