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ABSTRACT

The research tacked the Effect f quality cost and the way f measuring
quality costs of production cost in Sudan’s industrial companies. So As to rease
the rate f improve benefit chances and t improve the competition in the

international market.

This research aimed to identify quality concepts, principles and bases, in
addition to identify quality cost, is elements and how to measure it. Also to

identify effect of quality cost on production costs in the industrial institution.
To fulfill the research’s goals, the follow hypotheses are tested:

1. Continuous improvement of production quality leads to decrease

the costs production in Giad Elsewedy Cables Company.

2. High quality leads to increase the of the Change to competition,
and increase the rate of profit and improve production quality at

Giad Elsewedy Cables Company.

3. The measure applied in Giad Elsewedy Cables Company do not
enable achieving effectiveness in measuring quality levels in the
company.

4. Cost of failure has negative effect in the Giad Elsewedy Cables
Company.

The researcher applied Deductive methodology in determine the
hypotheses of the research, The inductive methodology in testing the
hypotheses, The descriptive methodology in the case study and historical

methodology to show if the mentioned hypothesis are true or no.

Some of important results achieved by the researcher are:



- -
1. Concentrating on quality during product designing and during

defining production operations, decrease the checking operations

before, during and after finishing production operation.

2. Institutions intention of quality and improving, shall decrease the
cost for the reason that reduction of faults and loss, and shall

improve production because of improving the operations.

3. Defective products quality leads to increasing fault sections, the
cost of reproduce, checkup costs, dealings costs with customers

and discount costs which given for bad quality products.
The most important recommendations are:

1. It is necessary to take more care of quality cost, and analyze it into
sections and subsidiary terms, fined out the causes of increase of
any of its articles, and work for decrease these costs through

improving articles quality or by service presented to customers.

2. refusal costs, and part of evaluation costs should be treated as
capital expenses in the balance sheet, cost of inside and out side
failure and other part of evaluation cost should be added to income

statement.

3. Company's administration have to educate its accountants of the
importance of quality costs and the necessary of show it in a

separates list when preparing costs reports.

It 1s also necessary to for the company to achieve environment quality

certificate ISO 14000 to improve its ability to complete in international market.
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