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Abstract



This study aims at reviewing problems and difficulies of the
administrative structure and financial environment and economic effects
Which causes insolvency of public Joint Stock Companies in Jordan, as
to identity the essence, types and reasons of the insolvency and to know
how we can curb this phenomenon as well as to study methods of
rehabilitation through studying in detail a sample of the joint stock
companies under consideration.

Reseerch hypothesis:

1- Most public joint stock companies were founded on the bases of un
realistic visablity study.

2- The joint stock companie in Jordan suffer ineffeciency in their
administrative system and also ineffeciency management leadership.

3- The insolvent J.S.C suffers insuffecient and depreciated capital as well
as high shortage in its cash liquidity.

4- The insolvent J.S.C suffers high cost of production and also high cost
of raw material and low marketing activity of their production and

increasing cost of their selling and low sales.



5- The Insolvent J.S.C suffers difficulties in their financial system as a
result of the weekness in their financial control, policies and
inconsistancy in their accounting system, and high rate of running
financial and administrative cost.

6- The Insolvent J.S.C in Jordan faces the problem of having most of
their current assets consists of debtors and goods in stock.

7- The insolvent J.S.C in Jordan suffers high rate Creditors and increase
in interest and banking expenses paid to banks against loans and credits.
8- The insolvent J.S.C suffers accumulated losses and decreases in equity
rights and inability of pay off these losses and inability of strengthing
the copanies financial situation.

9- The Insolvent J.S.C suffers disgise unemployment.

10- The Insolvent J.S.C suffers that most of its Assets are fixed Assets.
Previous Studies:

Some of the previous studies found that there is ascientific way of
analyses by using financial rates. But these studies did not consider the
causes behind the failure and insolvency of these companies. This
research shows that the reasons behind the instability conditions of these
companies could be found in the foundition phase, adminstrative factors

during production phase, and factors related to financial aspects.



Recommendation:

The study demonstrated that reasons of insolvency are represented

in causes and problems resulted from foundation stage and other
administrative and technical causes and problems in production and
operation stages and problems relating to administrative and financial
aspects and to financial declaration of the companies accounts.

The study, suggest certain solutions including helping the insolvently
companies so as not to fell into winding up and financial reconstruction,
to find a specialized body to forecast its insolvency, to study its
operational, financial and marketing situations, to draw up plans and
programs for treating thereof and that the state should grant creditors tax
incentives encouraging them to solve indebtness and interest problem, to
find a mechanics or a fund for financing to be controlled by it or to
merger it with other companies and to work for privatization of
government possession of these companies.

Research Plan:

This study include six chapters:

1/ chapter one: The General Frame of the study. This chapter consist of
the statement of the probm, aims of reasearch, importance of research,

hypothesis, and previous studies, and research methodology.



2/ Chapter two: Literature Review it consists of:

- The concept of joint stock company its importance Their Acts and
Advantages.

- The Role of joint stock companies in the economy of Jordan.

3/ Chapter Three: The insolvency of the public Joint Stock Companies in
Jordan: it consists of:

- consequencies of insolvency of J.S.C on the Jordanian economy.
4/ Chapter Four: Previous Studies: it consists of:

- Arabian Studies

- Foregin Studies

5/ Chapter Five: The Study and analysis of the sample of the insolvent
J.S.C : it consists of :

The insolvent companies in Jordan and Aanalysis of the situation of
each company in the sample.

- Testing the hypothesis, presenting results and Recommendations.



