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ABSTRACT

This study investigates to what extent pillars of the appropriate cost
systems are found in the banking sector with emphasis on Omdurman
National Bank, Khartoum branch.

The study significance stems from devising means which put the
banking sector in a better position through controlling the expenditures and
rendering service with a price less than the one offered by the competitors.

The study aims at highlighting the significance of applying the cost
accounting its fundamental functions: planning, controlling, performance
assessment and decisions taking.

The study problem concentrates on how to workout scientific methods
to tackle the costs problems in the banking sector. The pressing problem is
measurement of the cost elements and specifying cost of the service centers
and to retransfer it to the production centers because they are the cause of
these costs.

In order to solve this problem, the researcher has relied on the
following hypotheses:

1. There is no system of the cost accounting in Omdurman National
Bank, Khartoum branch.

2. Omdurman National Bank, Khartoum branch, lacks the fundamental
pillars of the cost accounting system.

3. The cost accounting system assists in promoting the performance of
banks through restricting control on the banking activity aspects,
providing the top administration with the essential information to take
the various decisions.

TO prove these hypotheses, the researcher collected the primary data
through the questionnaire distributed to the study sample. Following analysis
of the data, the study has come out with a number of results:

1. There is no system of the cost accounting in Omdurman National Bank.

2. Omdurman National Bank, Khartoum branch, lacks the fundamental
pillars of the cost accounting system.

3. The cost accounting system provides the banking sector with
information which assists the top administration to carryout its
functions effectively and efficiently.

According to these results, the researcher the following
recommendations:

1. Necessity of applying the cost accounting system to the banking sector
to make use of these outputs in planning, control and decision taking.

2. When applying the cost accounting system to the banking sector, the
required fundamentals for work should be provide.
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