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Abstract

This study reviewed the effectiveness of monetary policy
in the banking system and the possibility of applying dual
banking system, addition to the government Musharka
certificates (Shihama) in liquidity management.

It contains chapter I on the concept and objectives of
monetary policy and monetary policy in the traditional and
Islamic thought, while Chapter II contains a definition of the
central bank and banking system and stages of evolution of the
banking system.

Chapter III handled monetary policy in the period of 1995-
2005 and the effectiveness of monetary policy in the dual
banking system and the role of government involvement in the
management of liquidity and the possibility of applying dual
banking system

This study reaches to the possibility of applying dual
banking system with the ineffectiveness of monetary policy in
managing liquidity in the dual system. The research came out

with a number of findings and recommendations.
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