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Abstract

This study examines the accounting disclosure and its role
in limiting the global financial crisis. The problem of the study
stemmed from the emerging of worldwide financial crisis in
2007-2008. Many economists, financial experts and
researchers have exerted great efforts to find out the causes of
the financial crisis. They concluded that expansion in real
estate finance, mortgage, credits rating agencies failure to
provide good advice and policy adopted by banks to increase
equities were behind the said crisis. However, from an
accounting point of view, the main reasons were not only
related to the points mentioned above but also including lack
of disclosure application in accounting. Further, there were
excess in real estate loans and insufficient required
information for internal and external users. The latter reasons
are unrecognized reasons.

The study is aimed at identifying the relationship
between the accounting disclosure and international financial
crisis and its importance is to understand the concept of
global financial crisis as well as its impacts on countries'
economies. It would be helpful to understand the financial
crisis and its risks in order to avoid its frequent occurrence.
The following hypotheses have been tested:

Full commitment towards application of accounting
disclosure requirements in financial statement would limit
global financial crisis, lack of accounting disclosure in real-
state finance and there is a statistical progressive correlation
between binding by rules and criteria for accounting

disclosure and limiting international financial crisis.



The primary data were collected from 100 out of 125
distributed questionnaires. 90% of them were reliable for
analysis.

The study adopted various scientific research methods
such as the descriptive analysis approach.

It has been found that the above hypothesis were
reliable and the study concluded that lack of commitment for
applying rules and criteria for accounting disclosure, weak
auditing and control over loans provisions. Inappropriate
credit policy during the prosperous period in real estate
investment was prevailed. Low commitment towards applying
rules and criteria and lack of required information for
accounting disclosure encouraged different banks to
amalgamate and involve in various transactions without
restricting to accounting principles.

The most important findings are as follows:

It is necessary to set out accounting rules for adjusting
creative financial tools. To search for accounting rules and
criteria that could assist in limiting global financial crisis. To
strengthen legal and accounting system and increase
disclosure in bad debt percentage compared to the total assets
of banks.
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