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Abstract

The problem of the research representativinenregistered
companies of the Khartoum financial stocks exchamgeket
for its negligence to general raise in the pridecdtf(inflation)
as preparing the financial statement this may teddck of the
reality-based and accurately thus these studiesasding to
answer such followings questions:
-Is it possible come out with subjective accurasuit when we
make comparative between the reports that prepasmghe
historical cost under the changing in the purctgapower of the
currency unit?
- to what extend the accounting activities inbtgh proficient
lonal , theoretical division contribute to solve throblem of the
effect of the general raise in the price on thariirial statement
information ?
- do the companies in the Khartoum financial stoekshange
market take in to consideration the effect of thegpwhen they
preparing the financial statement ?
These studies aim to studies effect of the chang®ice on the
financial statements element furthermore to intoeduthe
importantly of the financial statements as infonratresource
for rational economical decisions.
The importance of the studies result from the féct the
financial statements became as strategically approa the
decision making process therefore the delinquerdiyd
ineffectiveness of the financial statement ineviigblead to
irrational decisions.



The researcher adopts the inductive approach &rrdete the
types of the problem interrelated with research aetting
hypothesis and deductive approach to set the @sear
hypotheses beside the historical approach to follewvpervious
related issue studies, the descriptive analytiggdr@ach by
applying the random sample method to determineetfext of
the inflation on the financial statements of theyistered
companies in the Khartoum financial market of theclss
exchange.

The research sets the following hypotheses.

The accounting principles affected the financiahtesnents
under the inflation.

 the inflation affected the item of the historidahditional
financial statement that makes the financial statém
inappropriate and misleading

» the historical financial statements don't reflébe market
value of the stocks

* the researcher concludes the followings imporaimidings:
The accountings hypotheses, standards, principdestute the
Essential basis for accounting theory.

-the historical traditional accounting systems ¢idu® the
general frame for preparation the financial statgme many
establishment this make its misleading and lostresglibility

-the effort of he professional organizations, resears ,and
those who concerning with accounting studies scopsglt in
finding solution to the affect of the raising iniga on the
financial statement



-the module of relatively changes in the price thenefit from
advantage of both modules consider as more comgticand t
costly

Recommendations:-the professional organizations, academics,
1- the concerned academics, researchers, and dicopiiey
should exerted more effort in studying and euahgathe
accounting standard, hypotheses, and principles,
-the external auditor should makes disclosureisftéchnical
opinion  regarding to what extend the credibiliof
information provided by the financial statemensubjected to
auditing under inflation circumstances in his repor
-The registered companies in Khartoum market stock
exchange should take in consideration the effectise of the
general price rate and disclosed as note formascannexed
statement with financial statement ,
The registered companies in Khartoum market ofetkehange
should preparing periodical financial reportsricude predict
lon of future cash inflow.
to adopted the proposed module for applying ictcal
-as accounting researches regard the researchemmended
the flowing studies
A — Necessity of the studying how to determined thee of
stock under the inflation circumstances.
B- The impact of the inflation on the cost norms
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