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Abstract

This study discussed the integration between the Activity Based Costing
(ABC) and Responsibility Accounting (RA); and its role on costs control in
industrial firms, in order to enhance the application of integrated

Systems Strategies.

The study aimed to clarify whether the traditional costing system are
appropriate for costs distribution in modern manufacturing
environment, and clarify the role of integration between ABC and RA in

cost control process.

The study was conducted on basis of deductive approach for formulation
of the research hypotheses and research issues; historical approach to
follow the previous studies that in relation to research topic; and the
descriptive approach of using case study to test the research

hypotheses.

The study problem presents on El-rashidi for Integrated Solution
Company (RIS) does not use the modern costing systems such as ABC
and RA which has a negative impact on costs control for the Company.
Also using of tradition systems lead to inaccurate information, so that

irrational decision will be made.

Through all above, the researcher looks forward to answer the following

guestions:

1. Does traditional costing system for distribution of costs are
sufficient to provide the appropriate information for decision

making in RIS?

[J]



2. Does traditional costing system are enough to achieve an effective
control over costs in RIS?

3. What is the impact of division of firm for activities centers on the
allocating of the indirect costs in RIS?

4. |s it possible to reach the effectiveness control over costs in RIS
through the integration between the Activity Based Costing (ABC)
and Responsibility Accounting (RA)?

The present study design to examine the following research hypotheses,

Firstly, do the use of traditional costing system for industrial’s

distribution costs leads to irrational decision making in industrial firms;

Secondly, using of traditional costing system for distribution of indirect
industrial’s costs has a negative impact on costs control in industrial

firms.

Thirdly, whether the adaptation of using cost centers concept leads to

fair distribution of indirect industrial costs.

Finally, whether the adaptation of new concept of ABC and RA

integration leads to the effectiveness costs control.
Many findings have been reached in the present study such as follow:

The depending of traditional costing as an approach for distribution of
the indirect industrial costs has a negative impacts on the decision

making in industrial firms;

The depending of the traditional costing for distribution of the indirect
industrial costs leads to poor control over the costs in industrial firms;
the adapting of concept of cost centers leads to fair distribution of

indirect industrial costs; the development ABC and RA integrate leads to

[z]



the effectiveness costing system might affect cost control in industrial

firms.
Based on the findings the study recommended the follow:

El-rashidi for Integrated Solution Company (RIS) has to move gradually
from traditional costing systems for distribution of indirect industrial

costs, to rationalize the decisions making, an achieve reach.

The efficiency costs control, RIS has to shift from a traditional costing
systems for distribution of indirect industrial costs; the firm should adapt
the concept of activities cost centers for fairness in distribution of

indirect industrial costs to products in industrial firms;.

The industrial firms have to develop the concept of ABC and RA

integration as to enhance the control over the costs.
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