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Abstract

This study had handled the Impact of various of oil contracts, on
the basis of measurement and disclosure of accounts, in the financial
statements of the oil companies, in Sudan. It also, aimed at knowing the
types of contracts, their diversity between the parties to the contract and
the required disclosures for each departed in.

The research problem, is how to explain the technica and
accounting aspects, of the contract; and the measurements of these items;
and the problem of the numerity of the measurement and disclosure
methods, among the foreign and local companies and the intermediate
companies, in their joint operations. The study aimed at knowing the
most important methods of measurement, for those contracts, and the
disclosure, in the financial statements of the oil companies.

The basic problem is in the multiplicity of the oil contract; and the
techniques of measurements and disclosure, in the financial statements.

Likewise, the longest period of the production of oil, needs special



measurement, away from the principle of the accounting documents
circulation.

The significance of the study stems from the fact that there is a
need for measurement and disclosure in the group of contracts and the
various parties of investors and the financial analysts. For the proving of
the study hypotheses, the researcher depended on the following
methodologies:

- The descriptive-deductive approach, for determining the theoretical
and conceptual framework of the study. Likewise, the inductive approach
was used, for the concept of proving the hypotheses of the study.
Moreover, the analytic approach was used for the analysis of the field
data of the study. The historical approach was also used for the follow-up
of the exploration of oil, together with the historical development of the
petroleum accounting and the previous studies.

For the achievement of the objectives of the study, the following
hypotheses were set:

1- There is a relationship, between the nature of the activities of the oil
companies; and methods of measurements and exposure of the financial
statements.

2- The types of contracts, affect the methods of measurement and
disclosure, in the oil companies.

3- The joint operations in the oil-producing companies, need the
techniques of measurement and disclosure.

4- The oil-producing companies, depend on particular accounting
methods, which are controlled by the parties to the contract.

Of the most important findings of the research; are the following:

(n



1- The oil companies, expose in their financial statements, the liquidity
items; before the long-term items (the fields).

2- The monetary measure unit, is the American dollar.

3- Some oil companies, do not disclose their saes, in the income
statement.

4- Some oil companies, do not disclose their fixed assets, nor their
revenue, in the items of the financial statements.

5- There is no agreement among the oil companies in the method of
showing the financial position of the companies.

6- The ail contracts, affect the size of the exposed profits in the income
statements, the joint-venture contracts.

7- Thereisan undisclosure in ratios between 1.4% to 9%, in the division
of production, between the parties to the contract.

8- The cash flow statement, does not form a priority in the financia
statement data, of the oil companies. Moreover, the profits of oil, are not
recorded as assets.

Of the recommendations of the researcher, are the following:

1- Thereis aneed, for establishing a specia section, for revenues, in the
operating companies.

2- There is a need, for explaining the depreciation of oil and gas
produced; and the fixed assets.

3- There is a need, for finding an integrated accounting system, which
remedies the aspects related to the assets, revenue and the financia
reports, according to the recognized international accounting standards, in

the oil industry.



4- There is a need, for these companies, to make final accounts which

disclose the results of their adivities and financial position, so that there

shall be real measurement, disclosure and evaluation.
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