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Abstract

Globalization and the free movement of capital and labor
has turned the world into a small village with no
restrictions of any sort . This was due mainly to the
information revolution, telecommunication technology,
TNC and the development of systems of collaboration ,
cooperation and exchange at the international level.
Globalization has made it necessary to develop criteria
and means of control of the international exchanges to
ensure transparency. This could only be accomplished
through financial reports that reflect the actual financial
situation of firms. From this arose the need to conduct this
study to find out to what extent the accounting standards
in developing countries conform to international standards
taking into consideration the impact of globalization on
accounting profession in third world countries.

The study aims to find out the development in
international accounting standards and its applications
in sudan and the role of professional societies and
associations in these countries in establishing national
accounting standards in conformity with international
standards. In the event they differ, find out the reason
and how to reduce the impact of such differences on
third world countries as to benefit from financial
resources of the international financial markets
especially since third world countries are in great
need of these resources for development process.

Therefore the study was based on the following
:hypotheses

Relentless changes and developments in the -1
international accounting standards lead to variation in
accounting practices applied in Sudan
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2- Local and international institutions working in the
Sudan are trying to organize national accounting
standards in conformity with international standards
so in order to benefit from international financial
resources.

3- Environmental factors (economic, social and
political) weaken the implementation of national and
international accounting standards.

4- Lack of expertise, competence and training result in
weak implementation of accounting standards both
national and international.

5- Weak capacity of organization and association in
developing countries in establishing local accounting
standards has left the field open to local and foreign
companies to use the practices and methods that suit
their interests.

The study adopted the descriptive analytic method
(case study) best suited for humanities together with a
deductive approach for the data analysis and
verification of hypothesis. SPSS was used and also
historical methods of analysis were resorted to in the
theoretical chapters. Questionnaires and personal
interviews were used for data collection purposes.

:The most important findings of the study

1- The importance of applying international
accountings standards and their adaptation to the
reality in Sudan in the preparation of report and
financial statements in such a way as to raise
confidence in these published financial reports and
statements . This could attract more investors whether
national or foreign investors.

12



2- Applying international accounting standards save to
time, efforts and money spend on preparing Sudanese
national accounting standards and eases the process
of money transfer.

Financial statements and reports prepared by firms -3
in Sudan in accordance with national standards do no
provide the information needed by international

.companies

4- Foreign investors’ choice of where to invest is
determined by factors foremost among which is
political stability, low inflation rates and exchange
rate.

5- the qualifying and training of staff in Sudanese
firms could make them capable of competing in
international markets and attract more foreign
investors.

4- the accounting and auditing council is not
performing its role in issuing or publishing national
standards for accounting. Previous standards prepared
by the Council were a translation of the British
accounting standards

:Relying on these findings, the study recommends

1- The need to implement international accounting
standards after adapting them to the reality in Sudan
so as to benefit from international market financial
resources.

Firms and institution that plan to go international -2
should prepare their financial statements according to
.international accounting standards

13



Legislative institution should go ahead and prepare -3
more laws (taxes, investments) that provide more
preferential treatment to investors whether individuals
or companies provided that this is done on well
studied basis so as to reduce the negative impact of

Jliberalization on the economy

4- Greater attention to the training and qualification of
human resources so as to be more efficient in job
performance.

5- The accounting and auditing board should fully
perform its role in preparation and publication of
national accounting standards that are in conformity
with international standards. The board should select
its members from full timers as to have adequate time
to prepare these standards.
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