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ABSTRACT

This research studies the role of financial analysis, which is
considered an important tools that enabling businessmen,
management, analysts and benefit from their studies to obtain the
necessary information about the activities of established and
predictable financial failure of the facility, which became a
phenomenon that worries those concerned with financial and
economic.

It Aimed to indicate the role of financial analysis and
indicators to predict financial failure, which depends on the
comparative method according to the direction and scope of
comparison, in order to identify deviations that have established
before they occur to avoid the causes .

The study tested the following research hypotheses:-

1- The financial statements are not sufficient data to forecast
financial failure.

2-  Use of methods of analysis useful in forecasting the financial
areas of imbalance in early.

3- Use of financial indicators assists in the prediction of financial
failure to the enterprise.

To reach the objectives and test research, the researcher
examined the case of a plastic sacks (s) Co. Ltd. and found to be
suffering severe liquidity and loss of succession, although they
invest in assets is very large, and demonstrated by the financial
analysis and indicators recorded in predicting the location of bugs

before they occur and that deviations , as well as help in the



prediction of financial failure of the enterprise through the use of
methods of financial analysis simple and compound

Through these findings, the researcher recommended a set of
recommendations there are the most important:

1- Increase working capital through equity or borrowing.

2- Raising the operational and productivity capacity with

commensurate the volume of investment in assets.
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