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Abstract

The main objective of this research is to know the essential
determinants of (FDI) foreign direct investment in Sudan. The study has
benefited from recent literature that have concerned with studying foreign
direct investment and its determinants in a developing country in order to
identify these determinants in the case of Sudan, and then test its role in
the interpretation of foreign direct investment flows.

The study followed the analytical-descriptive method in the
theoretical side and based on the references related to the subject of the
study; and the statistical analysis method. A multi-linear model was
designed to measure the determinants and the researcher used ordinary
least squares OLS using the Statistical Package E-views for estimating
the model.

The study found that the best form of foreign direct investment
among the models that have been organized is a model in which direct
investment become a function in each of the gross domestic product, the
exchange rate, inflation rate, external openness and funding provided to
the private sector. These variables contributed in interpreting foreign
investment by 96%, and the sample agreed with hypotheses of the study
that represented in the total domestic product and external openness have
a positive impact on foreign direct investment. Furthermore, there is an
inverse relationship between foreign direct investment from one side and
inflation and exchange rate from the other one. Also it found that there is
an inverse relationship between foreign direct investment and financing
that granted to the private sector and this is contrary to the wording of
economic theory, and the researcher attributed this to the lack of accurate

and available data. Moreover, the study found that the investment

10

/o
| —



climate, which depends on factors of economic stability and political and
institutional framework, is one of the most important factors that
affecting the foreign direct investment.

The study recommended introducing of other variables that have an
impact on foreign direct investment, such as bureaucracy. To attract more
foreign direct investments, The investment climate should be improved
besides rehabilitation the investment institution.

Moreover an investment map for all of Sudan should be prepared
in addition the implementation of certain structural reforms policies
especially with regard to the banking system and adoption of policies of
openness may be vital in attracting more FDI. Above all, more efforts are

needed to stabilize the political and economic conditions in the country.
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