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Abstract

The research dealt with the role of internal audit in reducing banking
operational risk by applying on the case of Saudi Sudanese Bank.

The research problem is represented in the organizational position of
internal audit management. Despite the fact that internal audit in recent
times affiliated to the board of directors; however, such position does not
clearly reflected on banking operational risk in the Sudanese banks. Lack
of interest in variation of internal audit employee' specializations in the
Sudanese banks has on the other hand led to a number of banking
problems, In addition to weakness of interest in qualifying internal
auditors from the part of board of director.

The research draws its significance from the fact that it leads to increase
the awareness of superior management in banks in the significance of the
role of internal audit in reducing banking operational risk; the research
applied findings have also confirmed the prerequisite of affiliating
internal audit management to the highest administrative level in the
enterprise to enjoy independence and neutrality.

The research aimed to know to what administrative level in the
Sudanese banks that internal audit subordinates, as well as to know the
impact of effectiveness of internal audit system on banking operational
risk in the Sudanese banks.

To achieve research objectives the following hypotheses have been

tested:

1. There is a correlation of statistical significance between the
subordination of internal audit management to the board of
directors and banking operation risk in the Sudanese banks.

2. There is a correlation that is statistically significant between the
variety of internal audit employees' specializations and banking
operational risk in the Sudanese banks.

3. There is a correlation that is statistically significant between the
qualification and training of internal audit management
employees and banking operational risk in the Sudanese banks.

The research adopted the deductive approach to determine research
nature, the inductive approach to test hypotheses, the historical approach
to review previous studies related to research subject and the analytical
descriptive approach to conduct the applied study.

The research has reached a number of findings the most important of
which are the following:
1. Affiliation of internal audit management to the board of directors
positively affects banking operational risk.
2. Lack of variation of related specializations to internal audit in the
Saudi Sudanese bank has increased banking operational risk.
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3. Weakness of interest of superior management in the Saudi
Sudanese bank in qualifying individuals of internal audit
management has increased banking operational risk.

The research has come out with the following recommendations:

1. The necessity of actual subordination of internal audit management
to the board of directors to avoid the influence of general director.

2. The necessity of variation of related specializations to internal
audit in order to reduce banking operational risk.

3. Interest in qualifying and training internal audit management
employees for it is the body that charged to control performance in
the Sudanese banks.
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