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Introduction:

In this translated work the researcher translates the third chapter of the
book of Dr. Gassoum Khairi Bilal - The Third Way for Sustainable
Development in Sudan, First Edition 2013, which is about the presentation
and evaluation of development models and plans which have been used
successfully in many countries of the world. In this chapter successful
models of community have chosen a developmental, derived and appropriate
curriculum, based on the data of the circumstances of each State. These
States have been able to succeed in bringing about change, despite all the
obstacles and hindrances because they liberated from the authorities of the
quoted models that were applied .Thus, these States made its present and
future for themselves and the manner in which to achieve the aspirations of

their peoples.

By reading between the lines of this chapter, the translator tried to
connect what is the researcher intentioned to explain the experiences of many
countries, whether developed countries or countries of the third world, where
the researcher tried to extract usefulness for sustainable development in
Sudan, which is the focus of the book and how it would get benefit from the
good and natural resources experiences of those States. Sudan can use its
resources measuredly which abounds with all the sources to provide a decent
standard of living for all its citizens and the translator, read the entire book
before the translation of the this third chapter to get a better understanding of
the book that is presented in five chapters, the goal of the researcher to put
forward ahead including what better options to change the economic reality
of the Sudan often is complained about the shortcomings by providing a new
option derived from humanitarian knowledge in this area and compatible
with both the reality and the heritage of the economic potentials of the

Sudan.The book raised the issue of the separation of south Sudan from the



state starting from the reasons and motives that led to the request of the right
of self-determination through a referendum and the consequence in the both
countries. Then the consequences of the effects of separation in terms of
economy, policies and social development of the two countries and both

neighboring Arab and African countries.

To achieve the purpose of the translation in conveying the researcher's
intended meaning and the significance of the work , the translator used a
simple and clear vocabulary, also o accomplish the purpose of the translated
work and transfer the main idea of the book to a maximum level of clarity

and realism as a part of any sincere courageous translator's job.



The third way for sustainable development in Sudan

Models of successful development experiences on other countries.
States' experiences in the fields of sustainable development:

It is known that there are many definitions of development as there are
many theories and models of sustainable development undertaken by States

to achieve the goals and aspirations of their peoples in luxury and decent.

Each state has its own developmental packages derived from its own
values, traditions and aspirations of its political leadership and approaches to
intellectual scientists and the philosophy of its society which adopt to

identify development priorities.

Since the status of political, economic and social stability in the Sudan
and the failure of all development experiences during the past five decades
has brought the country to the brink of the abyss and led the peoples to
frustration. So it is of importance that for every concerned one in the home
country to share their opinions in the provision of what they think the best
option for the advancement of this recovery effort or what might be called

the economic plight.

As there is no other option for a better future that might match the
ambitions and aspirations of such a noble people who has not reached up or

caught the minimum level of reasonable life, regardless of felicity rate.

So we provide some models of successful experiments with a view to
be guided by them to devise the option that suits the Sudanese situation

which has the privacy that distinguishes it.



The Korean Experience in Industrial Renaissance as an Introduction to

Sustainable Development.

Within the logic of the analysis of the lessons learned that from the
experiences of some countries which until recently not of that volume of our
economic and social situations. The Republic of Korea is one of the modern
evidences on the ability of States to harness its available abilities to achieve
unprecedented achievements make others appreciate and stand respect for its

ambitions of access to industrial summit.

Where great nations failed to climb up that summit although they have
their own potentials and resources which if employed and rationalized in a
good way would have been among the developed countries. Before delving
into the learned lessons, it is worth mentioning that South Korea is civilized

nation before getting the economic power of No. 12 at the global level.

The Peninsula is located in East Asia, was called the Kingdom of Sylla

ruled by Koryo family, where it took its name from (the ruling family).

The potentials and resources of the South Korea do not exceed the Tungsten
firm and charcoal from lower class, iron size does not exceed 99,274) square

km pluralism of the population in the limits of 48 million in 2007M.

South Korea is the area of the jungles of forests and that removed
because of the Korean War, has resulted in the Division of the Korean
Peninsula crowded to increased migrants from the north to the south, loss of
production of iron and steel and the rest of the metals, and agricultural and

food production.

Resulted in the outbreak of the Korean War in 1950 to the loss of the
meager gains achieved in terms of providing energy, transport and

communications , and destroyed nearly half of its industrial capacity and

6



productivity, such as textiles and ship building. In these highly complex

circumstances the state has to achieve two main goals:

The first is that trying to prevent the decline in the national
consumption using the policy of replacing imports and the production of the
locally consuming goods and taking a complex protective system through
multiple exchange rates and imposing high taxes and quantitative restrictions

on imports.

Whereas the second main goal is that getting the largest amount of
funding and external aid for the rebuilding of industries and infrastructure
that were destroyed by the war, but the most important thing in the study of
the South Korean experiment, is to focus on the temporal conditions
experienced by this experience because it could give the wrong signal to the
especially in light of the current international variables such as globalization
and the internationalization of the crises and single pole.

Therefore, the rapid growth that was for example achieved to Japan
would not have been possible without the technical and administrative
experiences and industrial networks that have not been affected by the same
degree compared with the infrastructure, as well as the case for South
Korea's facilities and equipping were destroyed but the workers stayed and
remained with their productive experiences and their technical and
administrative and skills.

Here | would like to refer to the importance of education and training
as the basis of the tributaries of the development in essence, the development
of the human resources. The focus on education and training in all of its
forms and manifestations is a basic engine and a strong motive for
sustainable development conditionally regarding the quality of education to
include in particular technical and applied education but not only the

theoretical one.



There is no doubt that the conditions of war have served South
Korea, where the government has pursued a policy of strong protective
measures may not be effective if it was the same in this age, therefore,
modern economic studies have proved that the protective policies based on
the reduction of foreign imports that have a negative impact on production,
therefore, and this era the competitiveness is a necessary with intensified
efforts to exit the industry stand on its own two feet strongly without direct
or indirect governmental support, if we are to enter from a very wide open

the confluence of industry.

Another important factor is the main role of the State, especially in
light of the fierce crises such as wars and natural disasters, the Korean
government has contributed to stand firmly for the treatment of the effects of
the destruction that happened through direct support for the advancement of
the industry and this is what happened. Also working through the institutions
of the state to control the monetary and financial policy through by providing
both a flexible tax system and incentives to exporters and increase n
governmental domestic savings and to cover the lack of private savings, this

Is considered as a bright spot in the history of the Korean government.

So the State has focused its efforts on strengthening the giant public
projects to serve the private sector and preventing monopolistic focus. The
major step is represented in the comprehensive and studied planning.
Therefore the price has been used as a tool for central planning and focus on
export-oriented industrialization strategy, which helped in reducing
governmental expenditure and directing it to public luxury, and raising the
efficiency of production. Perhaps, the pioneering Korean experience in the
process of infrastructure, establishing the industrial giant companies and
providing the requirements of the private sector, similarly to that carried out

by the Japanese government, and the suitable preparation and configuration

8



of the human resources to take an affective part in the development. Such
governmental role will help to avoid duplication of efforts, as well as
fighting all forms of administrative corruption and abuses. Through the
massive numbers of Korean citizens who some of them work in other
countries, with collective contracts which made Korea able to insure huge
resources by transferring the Korean employment to finance the heavy
industrial sector and then started the Korean Giant in the creativity and
excellence in the production of all types of heavy vehicles and entered a

competitor to Japan and the United States of America.
Sample experiences of the countries in combating poverty:

These models are abstract of the experiences of the countries whose
citizens have experienced difficult experiences in cohabiting in an area of
poverty disease and hunger though the conditions of their lives were harder
than our people who lived in Sudan’s. Thanks to the seriousness of their
governments and the integrity of their politicians that managed to overcome
the dilemma of poverty, disease and ignorance, hunger, through persisting,
work and exerting efforts in overcoming these problems, then they got what
they wanted. These models will be shown to recognize the moral and benefit
from their experiences in quoting what fits our situations in accordance with
our particular conditions.

The Malaysian Experience:

Malaysia is a country located in South East Asia, of a total area
329.845 km2. Its capital is Kuala Lumpur, with a population of more than 28
million people. If the state has entered the wide door of globalization, if
globalization has contributed to the globalization of poverty how Malaysia
succeeds in the combating of poverty? It experienced the Asian financial
crisis in 1997, which was about to devastate the country. What is the
philosophy that has been followed?



The experience of Malaysia in combating poverty is considered as one of the
most successful experiences over the Islamic world whose 37% of its
population live in poverty, during the three decades (1970-2000), Malaysia
has been able to reduce the rate of poverty from 52.4% to 5.5%, which
means that the number of poor families in the decade of the 1990s decreased
to more than threefold than what it was in the decade of the 1970s. The
success of the Malaysian model led to a rise in average per capita income to
more than sixteen-fold during the last 20 years, where per capita income
average jumped 600 RINGIT in 1980 to 1,300 RINGIT in 2002, as the value
of exports rose from less than $5 billion in 1980 to $92.2 billion by the year

2002, In 2000 unemployment is declined to 5.3%, also in the same year rate

of poverty to less than 6%.

These percentages all point to significant successes compared to
developing countries. When the financial crisis hit the East of Asia in 1998,
Malaysia refused the proposal of the World Bank, and made a process of
reform which was semi anti to the World Bank proposal, therefore it was the
first country that recovered from the crisis.

These achievements did not carry out accidently, but by government
through developmental plans, which has undertaken the process of the
formation of the renaissance establishment in the light of Islamic teachings,
including:

— Providing interest-free loans to the poor indigenous to be paid in periods
of up to four years with the granting of tax exemption for ten years
industrial projects.

— Providing a monthly subsidy ranging between 130-260 $ to those who are
disabled and responsible of families, or unable to work because of old age.

— Exploiting each site of the nature, whether agricultural or animal or natural
such as (waterfalls, lakes, mountain heights, a farmer... etc.), through the

provision of a number of activities and events.
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The experience of the Grameen Bank in Bangladesh:

Grameen Bank or bank of village as in Bangla regards to the rights of
the poor as human beings can strive and fight out of the cycle of poverty.
Garmeen Bank in a humanitarian way, treats the poor who seek to prosper
and improve their potentialities, capabilities and the quality of their life in an
effort to remove them from the cycle of poverty through a long struggle

involving their effort, and sharing his opinion even his money.

The experience benefits not only its member but the whole society and
economy of Bangladesh. At the same time, it is the school that humanity can
be learned from and deserved that success, therefore it has been given the 7
local and international awards and granted his owner 60 local and
international prizes, as well as the honorary doctorate, and 15 special honors
from the different countries of the world before awarded by the Nobel Peace
Prize in October 2006 for his efforts in creating social and economic

development.

According to the committee of the prize, Funse and Grameen Bank
have proved to the world that the poorest people can work for development.
What did economic Bengal Mohammad Younis do to achieve all this?
Explaining that Younis says: (I started teaching Economy in one of the

universities, in 1972the following year of independence of Bangladesh.

Two years late the country was late by a severe famine, | was teaching
complex developmental theories in the university, while hundreds of people
were dying. | moved to the villages of Bangladesh talking to the people
whose lives had been struggle for survival. I met a woman that worked in

making bamboo seats.
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By the end of each day, she was getting only what was enough for
two meals. | discovered that she had to borrow from a dealer who was taking
most of her money; | spoke to 42 other people in the village who were
suffering from poverty, because they depend on loans of traders - money

lenders.

They need to borrow only 30 dollars, so | lent them this amount. |
thought that banking institutions to do the same, therefore these people can
get rid of poverty, but these institutions did not lend the poor, especially the
rural women. In 1976, Younis started a practical research project to explore

the possibilities to design a banking system for rural poor people.

It was concluded that if the financial resources become available to the
poor with appropriate conditions that may achieve a great developmental

renaissance.

The project has already achieved success in many provinces such as
Chittagong, Tangail and Dhaka. In September 1983 the project has been
developed into an independent bank "on behalf of Grameen Bank which the
government contributed 60% of the paid capital while the remaining 40% are

owned by the debtors of poor".

In 1986, the proportion reached 25% for the government where as
75% for the borrowers. As a result of the project, Younis says: “contrary to
expectations, Bangladesh has been able to achieve a tangible achievement in
its poverty combating program. Accordingly the poverty rate had dropped
from 74% in 1973 to 57% in 1991, and then to 40% in 2005, this rate still
gets down to 1% annually. 2000 achievements due to the achieved great
profit since it is founded, except for three years, where the total of the work
of the bank was about 11,240% million in 2005, the expenditures were

97917 million whereas the net profit reached 1521million dollars.
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In spite of the profits of Grameen Bank is minimum in Bangladesh, the
loans of the income- generating projects are up to 10%, any 15% $ on a loan
of up to 15% on housing loans, but the loans of struggling members or

beggars are free from benefits.

There is no doubt that the most important thing is that it is the
confidence in the poor and providing loans to them without guarantees or
mortgages, which in turn led to the release of their energies changing them
from individuals on the sidelines of the life to human beings who work,
produce and highly keep their dignity. What Arabs, Muslims and we need is
like Mohammed Younis to take care for the poor and their conditions of this

nation perhaps they stop their daily increasing number each moment.

How those who faithfully work in the Islamic banks need like Younis
to understand and get benefit of these experiences and direct these resources
to the all classes of the society to achieve the opportunities balancing. Instead
of providing money only to the rich and prevent millions of the poor who

have great amount of energy, creativity and persistence.

Instead of being workers and build their societies, this prevention of
finance led them to lose their talents and changed them into a burden on their
societies.

The experience of the Egyptian village Tafahamna Al Shraf:

Tafahamna Al Shraf is one of the villages in the center of Mint Ghamr
Dakahlia province in Egypt, its population is about 4,000 inhabitants with an
area of 600 acres. The village suffers from a low level of living

Standards, and its need to many services such as electricity, clean
water, paved roads and, in addition to social and cultural problems such as
the spread of illiteracy until the beginning of the 1970s of the last century,

there was not even an literate.
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Where the spread of seasonal and permanent unemployment among its
graduates and social conflicts and problems between the individuals as well
as family disputes where the elimination, and other forms of partisan and

domestic intolerance.

The old people of the village tell the taxi drivers who drive through
Mit-Ghamr/ Al Zagazig road since 30 years; they don't stop at this village, as
if it does not exist on the map of the Delta. All that was known, that the
people of the village in the early morning work out in the fields of the large
neighboring villages in search of live hood then they get back at the sunset
time. When we have listed the rich owners, and all can pay Zakat, and we
focused on the importance of collecting Zakat, as a first step to poverty
treatment, on Friday, 3 Spring 11 1404 E, 6 January 1984 there was a meeting
of the people of the center in the village and all the people of Tafahmna Al -
Sraff village should participate in its establishment, it was agreed on the

following:
1. The Village will be one family with one collective leadership and is
2. Called the family of Al-Shraff .

3. The selection of 20 men representing the leadership of the village under
the leadership of the mayor of the village, with the consent of all, those
leaders of the peasants only and not of intellectuals.

4. The Islamic Center is responsible of the implementation of what
5. is agreed to charitable projects, through the work committees,

6. one for education and another for agriculture, a committee of youth, a
committee of health, a committee for conciliations and another for the
share of Zakat. The next stage is the implementation phase which is as
follow:

14



a. The formation of the administration of the Islamic Center is completed.

b. Started collecting donations, which its level was very high, the poor
farmers were generous of most of what they had from the cattle and even

an egg .

c. To the establishments of the center, at the entrance of the village, a piece

of land which was an area of 2,2750m is purchased.

d. The participation of 10 persons devoted to assemble the required
amount, which was 200 Egyptian pounds per person, the number of
participants, was nine because of the poverty in the village; the tenth one

was unable to pay.

The implementation phase was started, because some of these young
graduates have graduated from the faculty of agriculture. They have set up a
poultry farm of 5000 chicks, during the contract of the company, they had
decided to allocate 10% of the profits to be spend in the good deeds which
was called "the share of the greatest partner" and when the amount of the
profits largely increased and more than what they expected, they decided to
increase the proportion of "the share of the greatest partner” to be 100% of
the total of each 10 farms, after that it was increased to employ fully some

projects to eradicate the poverty, which negatively effect the village.

Accordingly, one farm was turned into 10 ones and over several years,
with each increase funds allocated for charitable work was increased. The
projects were increased, thus a factory of fodder, and another factory to
feed the cattle were established. reckon And the use of Zakat funds in the
purchase of cattle special machines marked with a professional, and

distribution to beneficiaries.
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Either non educated women have been trained in tailoring and given
sewing machines and supplied with school clothing materials to be prepared
and purchased then distributed to eligible pupils, so as to enable the village
to rid of poverty and participate in the economy. Widows and divorcees
were also listed to help each of them, by giving them a goat and an amount
of fodder, as well as the craftsmen and professionals and given needed tools
even doctor. Whereas the non-professionals have been supplied goods to
work as traders. One thousand palms were planted around the village, at least
six years to be harvested, gathered and distributed for the young people of

the village.
Achievements:

Five- years proposed plan was achieved by the end of 1988 therefore, the
amount of the expenditures reached 1.215.328 Egyptian pounds with an

increase of 15.328, the following achievements accomplished:
1. Getting rid of unemployment in the village.
2. Anend was put for the illiteracy.

3. Establishing Azhari Secondary Institutes one for males and another for

females.
4. With a cost of 150 thousands, a railway station built up.

5. A Services Centre built up to include the following: A Masjid with a
large yard, a workshop for maintenance of the furniture and tools of the

Islamic Centre, a conference hall and a modern library.
6. Branches of Azahri University were built one for males and for females.

7. A college of Commerce for females was built up after University of

16



Sharaa and law, and then other colleges have been set up as college of
Principles of Religion, and a college of education.
8. Other two universities for emigrate students.

9. A full services hospital also was built up.

17



Evaluation of the Egyptian experience:

Many analysts have written about this experience, praised it, and
called for its replication in other Muslim countries. Dr. Wajih al-Mursi says
that this experiment comes far from any theoretical thought that is linked to
one of the theories of "social change"” prepared and ready in anticipation for
the developing societies by the advanced societies. It is not connected to the
state apparatus, it is far from the bureaucratic constraints, and it is devoid of
administrative and political subordination that has aborted many
developmental efforts. It is a development that does not take place in the
orbit of any professional specialization, and is not governed by the narrow
professional view. This experience also emanates from the reality of the
Islamic community, which is characterized by many features of
backwardness and dependence, and is subjected to attempts to
Westernization and globalization from the inside and outside. The most
important thing is that the thought on which this experiment was based, and
the goal it sought, is simply due to the simplicity of Islam. The volume of
material achievements achieved in the experience of the village of Fahna al-
Ashraf is more than any experience at the local or international level, in the
field of the development of the local community. And that the impact of the
experience in the life of the village did not stop at the productive and
educational projects. The experience has helped to develop many positive
values such as values of cooperation and brotherhood, and trust in Allah

(God), not dependence, to solve the negative values that were existed.

If the benefit of the pilot experiences in the fight against poverty is a
necessity, displaying failed experiences and trying to find out the causes of
failure is equally important. The poor need not only charity, but also those
who help them to get out of poverty. The Islamic world is in dire need of

such successful economic experiments, to confront the various economic and
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social problems facing the Arab and Muslim countries in the twenty-first
century, which affect their present, future and which are obstacles to the

desired development.
Small and Medium Enterprises - Review of Successful Experiences:

In thinking about reviewing the experiences of other successful countries, we
must first think about assessing Sudan's experience and analyzing it so that
we can know how successful the experiment is by reviewing its positive and
negative sides and then starting to see the experiences of other countries.
And we have to review these experiences to take from them what would be
appropriate for Sudan, taking into account the special circumstances and data
that distinguish Sudan and consider how to match the ideas with reality to the
extent that makes these ideas acceptable and able to be applied successfully,
we have encouraged in Sudan of virtuous experiences and we must succeed
as the others did.

Sudan Experience:

In Sudan, the Industrial Bank allocated a management to finance small
units and set up a private company that follow the bank to bring equipments
for these projects in addition to providing production inputs. The Faisal
Islamic Bank of Sudan also provided concessions for small industries,
including the allocation of a branch to finance it with convenient installments
and soft guarantees, with the acceptance of personal guarantees, providing
technical, economical and accounting consultations free of charge and
holding training courses for entrepreneurs, financing style were distributed
by 88% for profitableness (Murabaha) financing and 12% for (cooperation)
Musharaka financing. It should be noted that this method is the method of
Islamic financing that has been done by two banking institutions and did not

participated by the rest of the banks and this indicates that there is no
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umbrella incubator by the State to sponsor these projects, and on the other
hand, these two institutions can not provide funding for each Small and
medium-sized entrepreneurs on the one hand and on the other hand even
those who receive this funding are getting it under conditions and guarantees
that many of the willing can not provide. The most dangerous of all is that
most of these projects are subsistence projects for poor families and most of
their owners do not have sufficient training. Some of them are not very
educated. All these projects do not have insurance against risks, which
expose their owners to confront the banks that may drag them to the courts.
In addition to wasting the resources that lost in these projects so as not to
continue this series is not guaranteed consequences, we will review in this
part of the third chapter the experiences of some countries that have
succeeded in this field to be inspired by their experiences what is good for
Sudanese experience and lead to achieve its desired goals of its arise and the
most important achieving additional value to economic as well as a positive

contribution to the sustainable development process.
Some of these Experience:
First: Experience of Japan:

The Japanese experience in the establishment and development of
small and medium enterprises is one of the richest international experiences
and is a model that can be emulated by all countries wishing to develop their
economies on one hand and overcome the problems of unemployment and

poverty on the other hand.

The first step to promote the development of small and medium
enterprises in Japan was to put a clear and specific definition for small and
medium enterprises and to grant exemptions from taxes and duties and to

establish rules and regulations under which the Japanese government
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encourages small and medium enterprises. Small and medium enterprises are
mainly dependent on direct support from the state, which is reflected in the
provision of technical, financial, administrative and marketing assistance to
these projects, and their protection from bankruptcy by allowing them to
obtain interest-free loans without collateral. In 1999, the Japanese
Corporation for Small and Medium-Scale Enterprises was established as an
executive body of the State policies for these projects, which aims to provide
assistance to small and medium enterprises, whether technical, financing,

administrative or marketing, through:

— Establishment of some financing institutions to provide financing and

support for small and medium enterprises.

— Requiring companies that receive government tenders that the share of
small and medium enterprises is not less than 30% of the value of the

tender.

— Facilitating access to bank loans on concessional terms, and creating a
loan guarantee system for small and medium enterprises undertaken by

Guarantee Corporation Credit.

— The intensive care of government is clear in these sorts of projects through
insurance on small projects fearing from bankrupts, as this policy is
implemented by a group of financial and insurance institutions. The small
enterprise can contribute by a monthly premium insurance payable
monthly whereby the Development Agency of small and medium

enterprises pays the debts of the struggling small project.

— Preparation of administrative and technical training programs for small

and medium enterprises carried out by a small enterprise institute.
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— The establishment of government agencies that encourage small
enterprises to invade international markets with their products by
establishing international exhibitions and assisting them in marketing their

products.

— The law obliges all governmental and sub-governmental organizations to

allow small enterprises to obtain government contracts.

— Exemption from income tax for specified renewable periods of time,
providing a tax system that encourages investment in the introduction of
modern technology into small enterprises, and a tax system that

encourages the establishment of small industries in remote areas.

The government's support for small and medium enterprises has led to
high quality production according to international standards, which led to the
adoption of large projects on the production of small enterprises instead of

importing them from abroad.

The Japanese government has worked to encourage large enterprises to
integrate with small and medium enterprises and modernize their machinery
and equipment and regulate the relationship between entrepreneurs and

workers.

The technological development of Japan's industry has helped to abandon
large industries from producing many components of manufacturing, and to
support their production to other small specialized factories, thus achieving

greater cost savings while ensuring higher quality.

The Small and Medium Enterprise Basic Law, which serves as a
constitution for small and medium enterprises, stipulates that all obstacles
facing small enterprises must be eliminated and tried to overcome them. It is

licensed and provided with technical assistance, advisory and financing
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expertise through the Small and Medium Enterprise Agency of the Ministry
of Economy and Trade and Industry, which is responsible for the

development of small and medium enterprises in Japan.
Second: South Korea's experience:

South Korea's economy before its economic rebound was backward

and stagnant, with characteristics such as:
- The adoption of the Korean economy on one export commaodity, rice.

- A permanent deficit in the balance of trade, and was covered by US aid -

scarcity of mineral wealth in it.
- Narrowness of arable land.
- Their suffering from continuous migration from rural to urban.
- Unqualified and unskilled labor.
- High unemployment and job instability.
- National income per capita did not exceed $ 87 in 1962.

- The Korean people were frustrated, lack of self-confidence, feeling of low-

slandered, poverty, dependency, nepotism and bribery for employment.
- There is no industrial base and skills are available in the industry.
- Reliance on living on foreign aid.

Small and medium enterprises are an integral part of the Korean
economy, and currently number more than 3 million enterprises, accounting
for 99.80% of the total number of projects operating in all economic sectors
and employ about 10.480 million workers out of 12.04 million workers,
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about 87% The total labor force in Korea in 2003 represents small and
medium enterprises, as well as about 99.4% of the total projects in
manufacturing, contributing 52.8% of the total added value generated in this

sector.

Since the beginning of the 1970s, the Korean government has shifted
from focusing its policy on light, labor-intensive industries to heavy and
chemical industries, due to the erosion of Korea's export share due to
competition from developing countries in labor-intensive markets. Since the
encouragement of the establishment of heavy and chemical industries
requires the existence of well-developed support industries, the
backwardness of small and medium industries has become a bottleneck in the
process of industrial development. Thus, the government has intensified its
efforts since the mid-1970s to encourage these projects, which grew and
developed during this period. Subcontracted with large companies, which
worked as a supplier for these companies to their needs of components and
cutting necessary for the industry. The development of heavy and chemical
industries has become impossible without the development of small and
medium industries that produce the necessary parts, components and parts of
the heavy industries. The main components and components related to the
production of the finished products were produced under the direct control of

the major assembly companies.

The government has provided many incentives for these industries,
including tax exemptions, loan policy with special interest rates and tax
reductions for the first years of the project, exemptions or tariff reductions on
non-competing imports, such as capital equipment, sector and parts, raw
materials, In order to develop industries supporting large industries, the
government has begun to focus on encouraging the establishment of small

and medium industries, through the provision of multiple programs and
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incentives to help, and thanks to the various support policies, the preparation
of new projects And the business environment has changed dramatically
since the beginning of the 1960's. The government has instilled a pioneering
spirit among citizens and urged them to create new businesses, bodies of
suitable environments and suitable atmosphere for new pilot projects. The
behavior of the educated young elite has also changed. Thanks to these
young people previously worked in large companies or government sectors
as permanent jobs for them, but the change today, the number of young
people wishing to work in their own projects or in small or medium-sized
enterprises has increased significantly and the reason why the turnout of
entrepreneurship is unemployment The increasing importance of small and
medium enterprises (SMESs) in the Korean economy as a whole is attributed
to the transformation of the Korean economy towards the high knowledge-
based venture businesses economy. Thus, the Korean government developed
a set of economic plans starting from the first Five-Year Economic
Development plan (1962) and the most important characteristic of Korean
development plans in the early sixties is linked to the development of small

and medium enterprises as the following:

- The establishment of a specialized bank for small and medium industries in
the first of August 1961, aims to support the economic activities of small
and medium enterprises by providing loans and credit facilities in local
and foreign currencies, in addition to providing investment services in

administrative and technical work.

- Establishment of the Small and Medium Industrial Promotion Corporation
in 1978, a semi-governmental organization that promotes and supports
small and medium enterprises through the provision of various programs
such as financial assistance, management, marketing and information

services, and training services. It is also assisting the government in
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developing economic policies related to the development of small and
medium enterprises, whose mission is to modernize the means of
production, strengthen cooperative activities between small and medium
enterprises, establish industrial cities and guide small and medium

industries to export.

-In 1975, the government enacted the small and medium-sized Enterprises

Subcontracting Promotion Act.

One of the most important measures taken was the allocation of products of

some manufacturing sectors as subcontracting products for small and

medium enterprises with large companies. Large companies were required to
obtain their needs from SMEs and not to produce them in large companies.

Korean small and medium enterprises provide large companies with about

60% of their needs for parts and components needed for their industries.

1. Enacted law for purchase of small and medium enterprises products in
1983 in order to ensure the permanent operation of these projects through
the government procurement of SME products in accordance with this law,
the government and public organizations were required to make an annual

plan to increase purchases of SME products.

- The SME Support Program in 1983, which selects 1000 promising projects
each year, which has high potential for growth and development, provides
various incentives and facilities, and is surrounded by more care and care.
This program contributes to the rapid growth of these projects due to
competition among them. Each of the two enterprises is one of the 1000
enterprises chosen every year. The procedures and policies adopted by
South Korea varied from time to time and from one stage to the economic
development of the country. Policies and procedures that have proved

efficient and effective in supporting small and medium enterprises can be
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considered as follows:
- Export Promotion Schemes:

The government set policies and measures to encourage exports of these
projects, as well as export companies. Export Support Centers were
established to facilitate exports of small and medium enterprises. The Korea
Trade and Investment Promotion Agency (KOTRA) has also been
established to promote the commercial activities of small and medium

enterprises in foreign markets.
- Financing SMEs for new technology development:

Under the program, Technology Appraisal and Guarantee Program,
technology assessment institutions developed by small and medium
enterprises (SMESs) assess the value of ICT. Financial institutions then grant
loans to these projects depending on the results of the technology

assessment. Technology Assessment:
- Financial support:

In 1976, the Korea Credit Guarantee Fund was established to help small and
medium-sized enterprises with a lack of credit guarantee to enable them to

obtain the capital needed to carry out the project.
- Tax incentives:
- Government tax incentives for SMEs include the following:

- Exemption or reduction of tax for good SMEs that are held outside the city

areas and in rural areas.

- Reducing the value of income tax by 50% at the end of the first year of

establishment of the establishment, and for 5 years.
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The share of SMEs in total Korean exports for the years 1988-2004
amounted to 39.7% annually on average. The value of exports of small and
medium enterprises amounted to about 90.385 billion dollars in 2004, an

increase of four times the amount of exports in 1988.

In terms of the relative distribution of exports of small and medium-
sized Korean enterprises in 2004, electronics and electrical products
accounted for 32.5%. Machinery and transport equipment 15.8% Textile
industries 14.7% Chemical products 12.5% Iron, steel and metal products
9.7% Plastics, rubber and leather 4.0% Other ... 10.8%.

Third: the experience of Indonesia:

Unemployment is the biggest concern in Indonesia, where the rate of
increase in population and labor is generally high. However, the low growth
rates of large enterprises prevent these industries from absorbing the growing
labor force, while the agricultural sector is also unable to create enough jobs.

Some policies for the development of small enterprises.

e Improving the capacity of these enterprises in the field of small and

handicraft industries, agricultural industries and trade houses.

e Increasing the access of small and medium enterprises to international

markets and increasing marketing opportunities.
e Providing funding for these projects.
e Strengthening administrative and organizational tools.

e Strengthening networks and partnerships.
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Fourth: The Indian Experience:

The Indian experience is one of the old experiences that were
associated with the beginning of the vision of Mahatma Gandhi against the
British occupation of India, which was based on the philosophy of economic
self-reliance and increase the employment opportunities of citizens, through
the adoption of the idea of the small projects. The government continued to
support and develops the small enterprises after independence. Mahatma
Gandhi always echoed the German economic argument Schumacher Small is

beautiful, or all small are beautiful.

The promotion and development of small and medium-sized
enterprises is the most important issue of the Indian government, and thus its
national industrial policy. This concern is due to the Government's desire to
promote and develop this quality as one of the means to face the
unemployment and poverty suffered by the vast majority of the Indian
people. Small industries offer as many jobs as possible directly after the
agriculture sector, and this type of enterprise has become a prominent place

in the Indian economy.

India has succeeded in developing the industrial sector and expects
industrial products by focusing on small, labor-intensive enterprises that do
not require large capital, a trend that is consistent with India's circumstances,
because of its lack of financial resources and the problem of large population
growth.

The success of the Indian experience is evidenced by the creation of a
larger number of job opportunities and the reduction of unemployment rates,
where SMEs have become second only to the agricultural sector in terms of
employment generation. Their production constitutes about 50% of Indian

industrial production, Million workers. Hence, this type of project has taken
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a prominent place in the Indian economy. Small projects in India are known

for projects whose investment costs do not exceed $ 65,000, and for

medium-sized enterprises, whose investment costs do not exceed $ 750,000.

India's small and medium-sized industries comprise more than 3 million

industrial units.

Government support forms:

There have been many forms of governmental support for the sector of

small and medium industries, which crystallized in several axes, the most

important of which are:

1/ The government has issued a decision to allocate 80 consumer goods

2/

3/

produced by small and medium industries only, thus guaranteeing them
not to benefit from larger entities, thus protecting and stabilizing. At the
same time, the government allowed large industries to manufacture goods
for small industries, provided they export 50% Which contributes to the
improvement of the balance of payments and balance of trade, and the
provision of hard currency and presence in global markets, as happens in

the software industry.

Financing: The government has allowed small enterprises to obtain credit
loans at very low interest rates to meet their financing needs and provide

them with the necessary liquidity at different times.

Providing infrastructure for these projects, mainly training and developing
management skills and technology, establishing industrial parks, as well as
assisting in the marketing component, linking the owners of small
industries and each other, and helping them to be nutritious industries for
major projects through providing data, information and the available

opportunities, through an integrated database.
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4/ The government supervises and monitors this sector through a special
body called the Department of Small and Rural Industries, which aims at
preparing and implementing national policy in the field of development
and maximizing the role of such projects in the Indian economy. Draft
laws and policies for small and medium-sized industries, and provide them

with material and technical support.

It also establishes service institutes to provide services to them and
conduct training, as well as the establishment of quality testing stations, R
& D centers to provide the necessary technology and specialized

feasibility studies.

5/ The government established a fund to help develop small-scale technology
technology, improve the level of labor and provide material and technical
support for product development, which allocated $ 50 million. The
government thus replaced the protection of imposing duties and taxes on
imported products to provide material and technical support for product
development. Is useful for the national economy in the short and long

term.

6/ Providing infrastructure for small projects through the establishment of
large industrial complexes, which include distribution networks of
electricity, water, telecommunications, sewage and pollution control, and
the construction of roads, banks and raw materials, and marketing outlets

and technological services.

7/ The establishment of a system of tax exemptions on the activities of small
and medium enterprises is inversely proportional to the value of capital
invested, so that the rate of tax exemption gradually decreases with the
gradual increase in the capital of the small project as the government

provides many advantages and tax exemptions and certain services for
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small projects, To encourage the private sector to develop and balance
development among all regions of the country. 8 / To create a kind of
integration between large and small enterprises, where large enterprises
were obliged to provide all information available to small and medium
enterprises. KAT said the small industries should jointly manufacture 30%
of the parts of the engineering equipment, 45% of the medium engineering

equipment, 25% of the transportation, and 40% of the consumer products.
Fifth: America's experience:

The United States adopted a clear policy after World War 11 to support
and encourage small enterprises. America has defined these facilities

differently depending on the activity in which the facility operates.

America has taken many strategic plans and programs to achieve

development in the small enterprises sector, including:

1. Establishment of several governmental organizations to assist and
develop small enterprises such as Small Business Administration, a
governmental institution established in 1953, which is concerned with the
implementation of the National Policy for the Establishment and
Development of Small Enterprises and aims to help American
entrepreneurs to set up and run successful small projects. This tool
provides the small projects with investment services and fund supports; it
helps in providing loans to these projects directly or indirectly as direct
loan is provided by the small project management itself. The indirect
loan is provided by another lending institution, but is guaranteed 90% of

the management of the small enterprises.
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2.

3.

4. Establishment of a program in the Ministry of Commerce to encourage the

Grant tax exemptions for small projects up to 20%.

Small enterprise development centers, institutes and universities where

they provide investments, seminars, training and others.

increase of small enterprises in electronic commerce where this section

follows 105 centers spread throughout America. This activity has had an

Impact on the increase in the number of small enterprises.

Its role is as follows:

1.

Assisting small businesses in selling their products and services to the

federal government.

. Grant loans to small enterprises that are unable to provide self-

financing on reasonable and concessional terms.

. Granting loans to projects capable of impacting natural disasters.

. Grant loans to small enterprises that are unable to provide self-

financing on reasonable and concessional terms.

. Assisting small enterprises in selling their products and services to the

federal government to help small enterprises in marketing their

products and exporting them abroad.

. Development of managerial and technical skills for current and

prospective entrepreneurs through the provision of training programs.

. The management and licensing of private investment companies,

which means lending to small and medium enterprises.

. Supporting women and helping minorities to increase their ownership

of small and medium-sized enterprises.
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9.In order to expand the provision of administrative and investment
assistance to small and medium-sized enterprises in all states, the
Authority's management has established a center in each state. In
addition, there is a public or private pilot organization that sponsors

the center and manages its programs.

The Authority has also established private sector offices to combine
private sector resources with microenterprise resources to increase the
effectiveness of the Authority's programs, particularly in providing
management training and guidance bulletins, as well as in obtaining
government contracts and subcontracts and financing the exports of these

projects through its programs.
Sixth: Egypt's experience:

The experiment of small and medium industries in Egypt started in
1991 through the Egyptian program to encourage small enterprises. The
number of projects financed by this program until 1998 was more than
86,000 small projects valued at 450 million US dollars, of which 45 thousand
are very small projects known as productive household projects and

household projects.

The recent projects accounted for about 53 percent of the total projects
funded by the Fund, amounting to approximately $ 18 million. The Fund has
given special importance to the campaign, as the government has no longer

guaranteed suitable employment opportunities in its institutions.

Small and medium enterprises in the Arab Republic of Egypt play a
large role in achieving economic and social development. Small and medium
enterprises employing less than 50 workers represent 99% of the total

number of projects operating in the private non-agricultural sector. With less
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than 80% of the total value added. In the SME sector, about two-thirds of the

workforce in the private sector as a whole.

This has led the Government to devote many efforts to support this

sector, which is as follows:

- The contribution of the Industrial Development Bank to support

handicrafts and small industries through soft financing programs.

- Providing a guarantee program of 50% of the bank credit for small

enterprises through the bank credit risk guarantee company.

- Founding a group of Helwan University professor of the Association of
Encouraging Small Industries for Graduates working to provide financial

and moral support to these young people.

- Many commercial banks (BanqueMisr, National Bank, Faisal Islamic
Bank of Egypt, Nasser Social Bank) offer loans to help small enterprises

through capital financing and financing programs.

- Establishing a social fund for development in 1991 in order to contribute
to solving the problem of unemployment, which is one of the most
important program of enterprises development. Providing all technical,
financial and investment support. This has been achieved through

solidarity with other financing institutions such as commercial banks.
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Seventh: Kuwait Experience:

In Kuwait, many efforts have been made to support small enterprises,

including:

- Establishment of the Kuwaiti company to strengthen small enterprises in
1997. The company financed 51 projects until 2002 in different sectors
with capital of KD 10.5 million.

- Issuing a law in 1998 to establish a financial instrument at the Industrial
Bank of Kuwait for 50 million dinars for a period of 20 years to support

the financing of artisanal and small-scale enterprises.

- The Public Authority for Industry has worked on a definition of the small
industry. In light of this definition, a number of advantages have been
identified for this type of enterprise. The Authority has included several
organizational units that are concerned with industry such as the
Industrial Support, Promotion and Information Section and the Small and

Craft Industries Development Department Industrial.
Eighth: The Bangladesh Experience:

The Bank of the Poor's experience is one of the greatest banking
experiences of countries. In 1976, the Bank of the Poor was established to
provide loans to the poor without guarantee to help them create small,

income-generating projects that help them improve their living conditions.

The Bank's idea is that self-employment for the poor is the basis for
the development process, as well as a principle that helped people to help
themselves and based on the idea of raising the poor and helping them build

themselves and develop them. His life.
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Ninth experience of Italy:

Italy is the largest EU country with the largest number of small and
medium enterprises. The Italian experience is characterized by a special
feature associated with the definition of small enterprises. These projects are
a specialized group of micro and small enterprises located in a specific
geographic area, and manufacture a specific product, so that the enterprises
participating in the same group work on the basis of cooperation,
coordination and integration among them, and the division of the production
process to specific stages so that each group, A group company is
responsible for one of these stages. Small enterprises are supported by many
entities such as the Ministry of Industry, which means the establishment of
government standards for the development of small enterprises, coordination
of national activities and the provision of financial assistance, also the
ministry of scientific research, which means aspects related to scientific and

applied research and the development of means of production.

Small enterprises dominate the productive structure of the Italian
economy. 45% of Italian companies have 10 workers or less, twice that of
the European average. Germany and France do not exceed 20%, and in
Britain 30%. Companies employing less than 20 workers contribute 42% of
value added in industry and non-financial services. The number of large
companies employing more than 500 workers in Italy does not exceed 20%,
while the proportion of such companies in Germany, France and Britain to
33%.
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Funding:

Small projects go through several stages, and the forms of funding

vary according to the stage in which they are going through:
- Foundation phase: Usually by the royal family.
- First Growth Stage: It is self-generated through the profits invested.

- Accelerated Growth: The owner can borrow money from banks with
some organizations that help him to provide guarantees such as

Confcommercio, which reduces the cost of capital.
Loans Guarantee for small and medium projects:

Interest in the financing of SMEs is an integral part of the
development process and financial financing is one of the most important
obstacles to the development of SMEs. Other intermediary institutions in
Italy have been established to guarantee loan repayment as an alternative

to providing guarantees that SMEs are unable to provide.
Tenth: Saudi experience:

Saudi Arabia has implemented several programs to encourage the

establishment and development of small and medium enterprises:

1. Saudi Credit Bank: The Bank provides interest-free loans within the
Bank's professional loan program, which aims to encourage and support

professionals and technicians to practice their professions.

2. Small and Medium Enterprises Guarantee Program: Small enterprises
whose sales volume does not exceed 20 million riyals for obtaining

loans.
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3. Other government programs to support small enterprises, including
programs of the General Organization for Vocational and Vocational
Training, implemented by the management of small enterprises in the
institution. And the financing of the enterprise small projects that young
people want to establish within the capital of not more than 200 thousand
Riyals the project will be funded after the completion of feasibility
studies for projects and the enrollment of their owners in training courses

in the field of their work and in the field of investment.

4. In addition to these official channels, there are many private charitable
channels, such as the Prince Sultan bin Abdul Aziz Fund, the Abdul
LatifJameel Small Business Support Fund, and the 100 million Riyal
Capital Fund fully funded by Abdul Latiflameel Limited. The Fund
finances small projects with fewer than 10 workers, and the loan amount

per project is not more than 100,000 riyals, payable in 3-5 years.
Eleventh: Experience of Singapore:

Small and medium enterprises played a large and important role in
supporting and bridging the needs of small and medium-sized enterprises
at a fixed interest rate and below commercial prices, followed by a large

number of other banks.

The Government's clear cooperation and interest in the
establishment of a Trade and Export Promotion Section, whose mission
was to assist exporters and provide studies on international markets, was
the organization of conferences, the development and organization of

training programs on international trade and markets and their needs.
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Conclusion:

By reviewing the experiences of different countries in the development
of small and medium-sized enterprises, it can be said that SMEs have
received great care from local institutions and governments by promulgating
legislation and formulating policies that have achieved stability, protection,
growth and development and the establishment of institutions and equipment
that provide them with the necessary loans and assistance To market their

products, and protect them from default and bankruptcy.

These countries have adopted several policies to support them in
particular tax exemptions, support financing systems, training, qualification

and technical and economic consultancy.

These projects have topped the list of importance in the world in terms
of operation and production and the ease of adaptation and the ability to
interact flexibly with market variables in the unstable conditions that live,
which must be taken into account in the development of economic and social
development policies, on the one hand, can not These projects are growth
and development without direct government support in light of international
developments, the opening up of international markets, the supremacy of the
principles of competition and free market mechanisms, and on the other
hand, they provide employment opportunities and reduce unemployment,
which is a social dimension, Low-employment technologies industries, as
well as their ability to cover domestic demand for products, replace imports,

save hard currency and reduce the balance of payments deficit.
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