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Abstract

The study aimed at investigating and exploring the relation
between the public expenditure or (public spending) and the
Gross Domestic Product (DDP) for the period 1984 — 2013. The
study- problem in that a cause —relation between the public
spending and the gross domestic product was subjected to
three points of view, the first of which typical side of the (GDP)
to a growth in the public spending — the second (2”d) view point
applies with Wanger finding that ends to (government’s
spending increases the economic growth) where as the third
(3rd) point of view reached to mutual — cause relation of dual
direction between the public spending and the GDP. The
researcher used modern methods for measurement such as the
tests of stationary and the co- integration based on Engel-
Granger method and the model of error — correction as well as
Granger casualty(theory).

Follow this research descriptive approach to validate the
assumptions in addition to the quantitative and inductive
method in the construction of the standard model based on
data from secondary sources to collect.
Search and adopted on secondary data of books and
periodicals, annual reports of public spending and GDP of the
Central Bureau of Statistics and Ministry of Finance sources.

The tests findings and results shown that the public spending
and the GDP suffer of unit Roots, and they are in mutual
integral relations and that the statistical results indicate to
short and a long / cause relation proceed from the gross
domestic product (GDP) towards a growth in the public
spending (PS).

Base on the results and findings, the researcher recommends
the necessity of directing the public spending on productive
sectors that reflects direct positive results and the gross
domestic product (GDP) that leads to the welfare of the
community.

The study moreover recommends the control of information
sources to facilitate the process of scientific research.
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