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Abstract

The study examines estimating the demand for money function in the
Sudan during the period (1980-2014) using simultaneous equations models
,the research aim to identify and estimate the standard model to analyze the
impact of some economic variables on the behavior of the demand for money,
in addition to providing some of the proposals and recommendations that may
help monetary authorities in the use of monetary policy tools to serve the
requirements of economic growth.

The most important research hypotheses represent in the existence of
the inverse relationship between each of the independent variables (the
exchange rate and interest rate) and the dependent variable demand for
money, as well as a positive relationship between the independent variables
(GDP — inflation rate) and the dependent variable demand for money.

The most important research results are an existence of a positive
relationship statistically significant between the demand for money and each of
the gross domestic product and inflation rate , as well as the existence of an
inverse relationship statistically significant between the demand for money and
each of the exchange rate and interest rate, as well as the econometric study
explained the quality of using simultaneous equations in the standard models
and economic analyzes.

The most important study recommendations are increasing the gross
domestic product as the most important measurement of income in order to
determine the effect of increasing the amount of money even this increase is
not reflected on the general level of prices and the increased income lead to
improved social welfare, in addition to maintain the deteriorating value of
currency and that by maintaining a fixed exchange rate between the Sudanese
pound and the dollar, which is achieved by keeping enough monetary

coverage of the foreign currency.



