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Abstract

This study investigates the accounting problems when
determining the income subjecting to the business profits tax
regarding the industrial sector companies in the Sudan, which lead
to many disputes between the chamber and taxpayers and at the
same time represents one of the reasons of getting into different
stages of appeal, which conduce to waste of time and effort of the
both parties. The study aims to bridge the dispute gap between the
tax authority and tax payers by specifying the right channel.

The study is based on the following hypotheses-

1.  Keeping and preserving of accounting books and documents
IS one of the most important pillars of arriving at reality of
the business results.

2. Using bases and rules of cost accounting in counting cost of
the industrial products, assists in arriving at the category
subjecting to tax.



Preparing and presenting the financial statements to the tax
authorities in their exact time, increases the total of the tax
revenues.

The researcher has investigated the applied cases concerning

two types of the industrial sector companies. The first type
regarding the paints industry and the second type concerning the
drugs industries. Following the treatments which were tackled to
determine the channel subjecting to the business tax regarding the
above-mentioned cases by the tax accountant, the researcher has
investigated and analyzed this treatment besides designing
questionnaire centering on a specific sample i.e. employees of tax
estimation and audit of accounts in the chamber. The study has
come out with the following results:-

1.

o1

Ignoring of the fundamentals, principles and rules of the
financial accounting is the main cause of the existing dispute
between the tax accountant and the financial accountant who
prepares the accounts.

Most of the industrial institutions don't employ bases of the
cost accounting concerning the production cost.

The tax accountants prefer estimation on basis of the audited
accounts to the random estimation.

Most of the auditors and experts of tax don't adhere to
fundaments, rules and ethics of the auditing profession.

The study has arrived at the following recommendations:-
Necessity of adhering to the fundamentals and principles of
the financial accounting when preparing accounts.

Adhering to fundamentals of the cost accounting when
counting the production cost in the industrial companies.
Granting auditors and accountants a big role as a neutral
body acting between the chamber and the taxpayers.
Necessity of adhering to principles and ethics of the auditing
profession.

Training the tax accountant.

Gradual progress of implementing the estimations system.
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