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Abstract

The study consists of four Chapters. It explores the role
associated with Sudan oil Foreign Direct Investments (FDI) in
availing new foreign resources during the period (1996 — 2004 ) .

In the introductory chapter the study explains the research
problem , hypothesis , and Methodology. Whereas , in the first
chapter the study concentrates on the theoretical and
conceptual framework of the study , and in the second chapter
the study presents the historical background of FDI in Sudan. In
the third chapter the study discusses the research hypothesis,
In the fourth chapter the study concludes with certain findings
and recommendations .

The research problem is represented by lack of Literature on
oil FDI in Sudan , which in turn, affects negatively the
assessment of the impact of oil FDI on major macroeconomic
indicators. However , the research hypothesis handles the
followings :-

1/ The current account deficit during the period (1972 — 1991)
was financed mainly through loans and grants due to scarcity of
oil FDI in Sudan.

2/ The inflow of oil FDIs in Sudan during the period (1996 —
2004) contributes positively in financing the current account
balance.

3/ The inflows of oil FDI will affect negatively the other sectors of
the economy , especially the Agricultural sector which
represents the backbone of the economy, if these inflows are
not utilized rationally.

4/ The new oil related FDI could not be utilized due to the
macroeconomic distortions and mismanagement of resources .

Through deep analysis the study accepts all the above
mentioned hypothesis , and concludes with some findings and
recommendations. The chief among these findings are the
following :-



Oil FDI in Sudan has recorded an increasing trend sincel1996 ,
the positive affects of oil FDI on the current account balance ,
the oil FDI has led to a structural change in Sudan’s BOPs
framework , exploration affects positively in developing the oil
exploration's areas , also oil exploration has led to reversal
immigration to Sudanese Nationals Working Abroad (SNWA) .
Whereas , the main recommendations are as follows:-

1- Thereis an urgent need for establishing conducive
investment climate in Sudan . That should come into affect
through amending the laws , Acts and regulations pertaining to
investment.

2 - Diversification of portfolio of foreign investments in Sudan

3 - Enhancing the role of the private sector in Sudan in
establishing new projects.

4- Developing Khartoum Stock Exchange Market and
strengthing its role in mobilizing resources.

5- Improving the management of FDI in Sudan.

The study particulary recommends that we should n’'t depend
solely on oil as fortune or wealth on it’s own. It also
recommends under- take further specialized researches to be
conducted in this area such as ; ( The affects of oil on the
Sudanese Economy - oil curse or what so - called Dutch
Disease) , affects of oil on the nun oil exports , exchange rate ,
and Balance of payment.



