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ABSTRACT

In the last decades, economics reforming has been given a high attention specially
from developed countries which are nowadays encountering tremendous financial
and debt crisis. In the past, structure adjustment had been adapted by solely poorest
and developing countries in order to bounce their economies back to recovery . But
now, each country around the globe needs to be adjusted. On the other hand, there
Is enormous relationship between economics reform and balance of payments
reform, this correlation come up when the governments announce reforming
packages to survive economic indicators and convert them from unlikely to likely
levels. In this case, the current account deficit will be increased. Therefore, the
research predominantly focuses on the impact of economics adjustment on the

balance of payments performance in Sudan during the period 1989-2010.

There are number of things that the research goes through: Firstly, the research
attempts to find radical solution for the potential problem of the research which
latent in the chronological deficit of current account of which the government
could not deal with. The current account deficit associated with high inflation rate
that were attributed to an increase of prices level which made the common people
lose confidence in government ability to improve economy or to bouncing back to

recovery.

In terms of methodology, the research follows a descriptive statistics approach in
order to give broad interpretation for the methodology used in structure adjustment
as well as analyzing statistical figures related to balance of payments and macro-
economic indication. Additionally, the research followed the econometrics

approach by running an econometrics modeling in order to examine the correlation



between overall current account as dependent variable from one side and Macro-

economic indicators as independent variables from another side.

Secondly, the research aims to accentuate Sudan’s experience in field of
economics reform and its programs throughout reflecting the negative and positive
aspects of these programs. And to what extend the economics situations have
influenced by this programs. Furthermore, the research tended to carry out
comparative analysis for the period before producing and exporting the Oil (1989-
1998) and the period after producing the Oil (1999 - 2010)

Finally, the research reached to number of outcomes and recommendation, these
results have been divided into general and private and the same thing for

recommendation.



