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ABSTRACT

The present study dealt with financial leverage and its impact on
the market value of the companies of the study sample listed on
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Khartoum Stock Exchange (KSE). The research problem is that
there is variation in the level of using financial leverage, in
addition to the growing trend in its use by the companies of the
study samples; and that Sudanese companies are lacking in clear
strategy or vision in respect of the optimal funding structure and

.the degree of optimal financial leverage

The importance of the study lies in the detection of positive and
negative aspects in the funding combination our institutions need
to increase their capitals in order to meet their different
investment requirements. By so doing, our products can be able
to compete in the market in a climate of globalization; and draw
attention to the need for a conscious financial management so

that the required type of funding can be accessed as well as the

.ability to meet their obligations

The study aimed to test the relationship between financial
leverage and market value in the companies listed on Khartoum
Stock Exchange; and to study the impact of the degree of
financial leverage on the financial structure and the cost of

capital; and the affect of all this on the market value of

.companies

The study tested the following hypotheses: leverage indicators
affect risks faced by companies that are listed on the Khartoum

Stock Exchange; there is a significant relationship between
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leverage indicators and profits made by the companies listed on
Khartoum Stock Exchange; there is a significant relationship
between leverage ratios and the expected profit per share in the
companies listed on Khartoum Stock Exchange; and that the
financial structure affects the value of the companies listed on

Khartoum Stock Exchange

The study adopted the historical approach to track and overview
the previous studies and researches of direct relationship with the
subject-matter of the study; the deductive methodology to
determine the axes of the study and formulate study problem and

hypotheses; and the inductive approach to test the hypotheses of

the study; and the descriptive analytical method

Through the study, the researcher has arrived at several findings

:that substantiate the hypotheses, most important of which are

Leverage indicators influence the risks faced by the a1

;companies listed on Khartoum Stock Exchange

The degree of risk that the company’s management is willing -2

;to bear influences on the company’s debt structuring



There is a significant relationship between financial leverage

indicators and the profits made by the companies listed on

Khartoum Stock Exchange; and

There is a significant relationship between leverage ratios-4

and the expected profit per share in companies listed on

.Khartoum Stock Exchange

3

Based on the above findings, the study concluded several

:recommendations, most important of which are

It is essential that the management of Sudanese public

shareholding companies conduct financial study and
evaluation of the funding structure with the aim of reaching
the best optimal financial leverage within the funding
structure in order to ensure that financial leverage has a

positive impact on the performance and market value of

;these companies

The management of these companies needs to align the

source of funding with capital investment methods, especially
in light of the use of leverage for funding in order to increase

;profitability and avoid liquidity risks

-1



The Sudanese Public shareholding companies need to

practice adequate and appropriate disclosure of information
relating to ways of investing and using each source of funding
of important impact on the financial leverage sources in use
with a view to allowing more room for the informational

content in order to influence financial returns and market

;value of those companies

It is preferable to use incremental leverage in finance, especially-4

by emerging companies with a view to conduct periodic
evaluation of the process of expansion in financial leverage in

order to ensure their positive impact on the company’s financial

.returns
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