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Abstract



The research aimed at examining the impact of the Structural Adjustment Programs
on the agricultural finance in Sudan and identified the role of the Agricultural Bank
in financing the agriculture sector as the sole primary finance for the agricultural
projects in Sudan.

The research problem stemmed from the role of Structural Adjustment Programs in
finance for encouraging agricultural products export and pricing agricultural inputs in
order to increase production, change of exchange rate and improve the efficiency of
agricultural production as well as terms of trade and agricultural growth. Despite all
the programs made but they have not achieved their objects. Many negative results
were appeared in terms of GDP declining which had affected the investment
programs. The global environment for the producers of primary agricultural products
was not relevant to the Structural Adjustment Programs. In spite of the nominal
increase in agricultural finance amount but, in fact, there is no real increase.

The study assumed that there is a positive relationship between the volume of
agricultural finance as dependent variable and the foreign investment, agricultural
exports and exchange rate as independent variables.

The descriptive approach was used to illustrate the theoretical framework of the study
and the statistical method to show the impact of structural adjustment programs on
the agricultural finance by using the normal small squares method applied on series-
time from 1992 to 2012.

The most important findings show that there is a positive statistical relationship
between the volume of agricultural finance, foreign direct investment in agriculture,
agricultural exports and exchange rate.

The most significant recommendations are based on the study results as follows:

It is necessary to concentrate on the agricultural sector and encourage foreign
investments because there is a wide unutilized agricultural area and the most people
are farmers. Commercial centers and promotion for exports in other countries should
be highly considered by adopting modern techniques in manufacturing, display and
distribution. It is not reasonable to depend on one export product but to diversify
export portfolio because Sudan has a comparative advantage for exporting various
crops. The Central Bank of Sudan should pursue an effective policy to increase the

exchange rate for agricultural finance.
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