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Abstract

The research aims to shed light on the effect of investment in financial
securities by the Sudanese banks, on financing other economic sectors,
through the direct impact of such investment on the role of bank braches in
developing its geographical area and consequently the contribution of such
branches in the structure of banks revenues and its ability to polarizing
customers and deposits.

The research aimsto test the following hypotheses:

1. The size of banking investment in securities minimizes the size of

banking finance granted for economic sectors.

2. Grand return on investment in securities is the real motive for banks to

undertake such an investment.

3. Concentration of banks on investment in securities affects positively the

role of state branches to undertake its role in the investment.
The researcher adopted the following research methodol ogies:
- The statistical analysis approach.
- Theanalytical descriptive approach.
- The historical approach.

In order to obtain data the researcher has distributed a questionnaire form
to random sample, represented in the executive administrations at some

banks, which constitute a considerable weight in investment in securities.

The researcher aso conducted direct interviews with those who are
directing the process of purchasing and selling of securities to and from stock

brokers and stock promotion companies.



To highlight research objectives, the researcher has adopted the method of
statistical analysisin case study.

The most important findings the researcher has reached, is that amounts of
money invested in securities are amounts that are estimated at investment
ceilling for the Sudanese banks, a process which would make such
concentration leads to reduce the social role of banks.

Amounts invested by Sudanese banks in financial securities affect
negatively the size of contribution in financing and developing other
investment sectors. Such investment is also affects negatively the role of wide
spreading bank branches in developing its geographical area, the fact which
would negatively affects the various revenues items and competitive in

banking business.

The most important recommendations the researcher suggested, is interest
In investment in financial securities to serve total objectives in the economic
activity, this is through the evolution of stock market and conformity to

related legislations and laws.

Banks should establish financial services companies to secure self control
over primary issuances of financial securities (primary market), as well as the
process of selling and purchasing financial securities for its own interest and
the interest of its customers, in order to control absorption of liquidity out of

banking system. That is to serve the goals of monetary policy.

The researcher suggests upon the preparation of financing monetary
policy, the observance of accurate technical and managerial aspects in order
to conform such policy with main economic objectives of the state and

community at large.
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