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ABSRACT

No doubt, banks play a major and vital role in realizing financial
balance of the macro-economy. They are one of the most important direct
means for applying the monetary and financial policies on the ground.
They serve as a mirror reflecting consistence and harmony between the
macro- economy and micro-economy via the mechanism of attracting
savings and economic surpluses and effectively transforming them into
profitable assets to positively increase GDP, decrease inflation rates,
stabilize exchange rate and reduce deficit in balance of payments.
Therefore, the present research aimed at assessing the efficiency of
performance of Sudanese banks in achieving financial balance based on
hypotheses that center around denying the contribution of the Sudanese
banking system in the process of attracting banking resources and
redistributing them among economic activities, in addition to the low
efficiency of Sudanese banks in managing their assets, a matter which led
to an imbalance between liquidity and profitability.

The research sought to select hypotheses via the scientific
methodology of financial analysis (quantitative and qualitative
approaches in terms of content; and the profitability and liquidity analysis
approaches in terms of objectives) by using the method of financial ratios
and by orientation to analyze the structure of the resources of Sudanese
banks and measure the optimal use of those resources.

The research found that the main factor behind the decline in the
efficiency of the Sudanese banks is poor monetary authority for the
management of liquidity in the economy through weak control over
money supply management process on the one hand, and the weakness of

the regulatory systems for banks with regard process of distribution of

(=)



Funding in accordance with the ratios prescribed in the financing policy
which led to increased liquidity risks for the Sudanese banking system
and the emergence of indications for an expected financial crisis.

The research recommended the need to develop clear scientific
criteria that are subject to periodic follow-in short durations of the
process of determining the size of liquidity appropriate for the economy;
and the targeted annual percentage of increase in each year in order to
meet the needs of increase in each year in order to meet the needs of the
targeted economic growth; non-weighting of non-economic decisions,
particularly in the side of filling deficit in the general budget, in addition
to fostering an effective banking oversight mechanism guided by realistic
practices via financial analysis methodology; its practice by the central
bank and its application to banks as financial analysis provides a real
scientific knowledge of the financial conditions of banks and measuring

the efficiency and quality of their outputs.
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