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Abstract

This study examined the impact of real time gross settlements (RTGS) on
liquidity management in the Sudanese banking system. The problem of the study was

an attempt to answer the following two questions:

- Did the linking of Sudanese banking system with RTGS lead to improvement in the

ability of banks to manage their liquidity?

- Did the linking of Sudanese banking system with RTGS lead to high efficiency of

the central bank‘s supervision role on liquidity of the banks operating in Sudan?

To achieve the objectives of the study the following hypotheses were tested:

- The linking of Sudanese banking system with RTGS led to high efficiency of

liquidity management.

- Keeping a percentage of liquidity in the form of securities by the banks as an

application of RTGS enables them to manage their liquidity in a balanced manner.

- RTGS System contributed in raising the efficiency of the central bank*‘s supervision
role on liquidity.

The study was applied on Central Bank of Sudan, Omdurman National Bank, the

Sudanese Islamic Bank, Saudi Sudanese Bank, Sudanese French Bank, Al Salam Bank.

When using a descriptive method to see the impact of RTGS on liquidity management
in Sudanese banking system, and analytical method to prove the hypotheses, the

researcher reached the following conclusions:

- Linking banks with RTGS system makes them exert more effort in liquidity

management, in order to avoid their inability to repay issued transfers.



- Through RTGS system the central bank can monitor the position of banks' current
accounts promptly which led to raising efficiency of its supervision role on

liquidity.
Due to these results, the researcher gives the following recommendations:

- For the maximum benefit of RTGS system all banks operated in Sudan must pursue
linking their branches by electronic network and connecting the RTGS system with

similar systems in the region.

- Create an interbank market within RTGS system with the necessity of central bank
to exit from this market as a buyer of securities in the event that one of the banks

has a liquidity deficit as currently happening.
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