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Abstract

This study deal with role of guarantees in the relationship between bad debts
financial performance of banks study aimed to identify the impact of bad debts on the
financial performance of banks, as well as knowing the affected bad debt by
guarantees granted, identify the impact of the guarantees on the financial performance
of the banks. The importances of research were: the following results reached by the
researcher to help banks overcome the phenomenon of faltering banking, lead to
improved financial performance of banking. Assist management to make financial
decisions according to scientific bases to avoid the risk of falling into the bank
financial distress, help banks manage to choose the kinds of strong guarantee to face
the risk of financial bad debts. The Summary problem of research in increasing bad
debts in the banking system Sudanese and their impact on financial performance
through its impact on the liquidity of the bank effects against withdrawals and
financial grant by multi ways , as well as affect the profitability of the bank, which
means instability and continue in banking, and affected by this debt guarantees and
mortgages provided and the types and capacity Struggling to recover funds which
improves the financial performance of the bank. The study adopted descriptive
method to cover the theoretical and analytical method to test the hypotheses of the
study, it represented in the following: impact of bad debts on the financial
performance of banks, affected by bad debts existence guarantees granted, affect on
financial performance as well as bad debts on financial performance existence in
granter of the bank. The study research several finding results the decrease liquidity
ratios in the first five years average (1.45) became of increasing funding faltering and
the rise in the last five years average (2.68) for a decrease in funding struggling, low
volume of funding struggling led to gain increased profitability ratios in 2007 was the
smallest financing tripped (12,091445) and was the highest rates of profitability rate
of return on assets (0034) and the rate of return on capital (0.704) and the rate of
return on equity (0.352), the adoption of the bank to multiple sources of collateral
during the last five years has contributed to reduce the size of funding struggling. The
most important recommendations of the study in the need to develop rules and
regulations grant funding is not only used to illustrate the credit limits to control the
amount of money offered and adjust the size of the liquidity the bank to include
reducing the risk of bank financing, the need to create clear policies to deal with the
bad debts so do not affect the profitability ratios even Bank continue in activity,
interest guarantees granted in terms of the choice of the type of security and the value
of collateral valuation and legal security because of their impact on the recovery of

funding and improve the bank's financial performance.
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