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ABSTRACT

Trend towards the use of Activity- Based Costing System is, notably increasing,
this is, In fact, is due to the distinct advantages which the system provides.
However, the most prominent of which is the potentiality of the system to
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provide for more accurate and relevant information indispensable for making
administrative decisions in relation to pricing, cost, product mix option and
improvement of performance measures and cost rationalization. As a matter of
fact, such position may in turn lead to increase the bank competitive advantage.
The research problem is represented in the fact that, most of the banks in Sudan
do not interest in applying the Activity- Based Costing System to its accounting
systems.

Therefore, the research is keen to formulate the research problem in the
following questions:

1. Did the basic fundamentals of the Activity- Based Costing System
application available in the Tadamon Islamic Bank?

2. Are there any difficulties and obstacles, the very existence of which
impedes the application of Activity- Based Costing System in the
Tadamon Islamic Bank?

3. Is there, a keen interest from the part of the bank management to apply the
modern cost systems, in general, and the Activity- Based Costing System
in particular?

4. Did the management of the Tadamon Islamic Bank perceive and
understand the significance of application of Activity- Based Costing
System?

5. How did the Tadamon Islamic Bank measure the costs?

6. What is the cost system the Tadamon Islamic Bank use in cost allocation?

The research aimed to know the extent to which the basic fundamentals of the
application of the Activity- Based Costing System in the Tadamon Islamic Bank
are available. On the other hand, the research aimed to know the extent of the
existence of any difficulties, which might be facing the application of the
Activity- Based Costing System in the Tadamon Islamic Bank, as well as to
inform the management in the significance of the application of Activity- Based
Costing System.

The research used the historical approach to review prior literature, the deductive
approach to set the hypotheses, the inductive approach to test the research
hypotheses and the analytical descriptive approach.

To achieve the research objectives the following hypotheses have been tested:
First hypothesis: there is a correlation that is statistically significant between the
application of the Activity- Based Costing System and the measurement of the
banking services cost in the Tadamon Islamic Bank.



Second hypothesis: there is a correlation that is statistically significant between
the application of the Activity- Based Costing System, and the quality of
information provided in the Tadamon Islamic Bank.

Third hypothesis: there is a correlation that is statistically significant between the
application of the Activity- Based Costing System and the reduction of the
banking services' cost in the Tadamon Islamic Bank.

The research has reached a number of research findings the most important of
which are the following:

1.

The application of the Activity- Based Costing System in the Tadamon
Islamic Bank seeks to determine the most cost related activities as well as
to specify the cost of each activity accurately and identify cost centers for
each activity.

The system also works to provide for information, which helps improve
the quality of services rendered to clients, and lay down sound strategic
plans the establishment of which would lead to consolidate and increase
confidence in the performance and tighten control over cost elements.

The research concluded with the following recommendations:

1.

The research recommends the application of the Activity- Based Costing
System, to achieve optimal utilization of the available resources and
provide for strategic information to acquire clients' satisfaction.

The research recommends the training of employees in modern cost
systems, in general and the Activity- Based Costing System, in particular.
The bank should work diligently to apply the Activity- Based Costing
System, in order to guarantee the measurement of banking services cost,
in an accurate manner and tighten the control over cost elements.
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